
Per Resolution 1949, citizens wishing to comment on items not on the agenda may do so under the Public Comment portion of the
agenda. Citizens wishing to comment on agenda items indicated with an asterisk (*) may do so as those items are considered by Council
during the course of the meeting. Citizens wishing to speak will please sign in at the back of the Council Chambers prior to the start of

the meeting. The Mayor may limit comments to those who have signed in, and may limit the time allotted to each speaker to facilitate the
orderly progress of the meeting. 

The City of Anacortes encourages people with disabilities to participate in public meetings.  
For assistance with special needs, please contact Cherri Kahns at 360-299-1950 at least 48 hours prior to this meeting. 

Anacortes City Council
Municipal Building Council Chambers

904 Sixth Street

November 6, 2017
6:00 p.m.  

PRELIMINARY AGENDA

1.   Call to Order

2.   Pledge of Allegiance

3.   Announcements and Committee Reports
a.   Library Board Appointments: Katherine Hamer and Alethea Fleming
b.   Planning Committee
c.   Finance Committee
d.   Public Works Committee

4.   Public Comment

5.   Consent Agenda (Action) 
a.  Minutes of October 23, 2017
b.  Approval of Claims in the Amount of: $419,892.75
c.  Street Fair Application: Lions Club Christmas Parade
d.  Interlocal Agreement 255: City of Port Townsend Cooperative Purchasing Agreement
e.  Interlocal Agreement 254: Automatic Aid with Skagit Fire District 17
f.  Contract Modification: Blue Heron Circle Reservoir Project 16-039-WTR-004

6.   Public Hearings

7.   Other Business
a. * 2017/2018 Budget Mid-biennial Review and Modification ( Discussion) 
b. * Public Meeting: Ordinance 3013 and Resolution 1996: Establishing a Unified Fee

Schedule for Utility Fees and Charges [Revising Water Rates]  
Discussion/Possible Action) 

c. * Agriculture Irrigation Rates (Discussion) 
d.   Resolution 1997: Emergency Declaration and Contract for 41st Street and Fir Crest

Sanitary Sewer Repair/Replacement (Action) 

8.   Adjournment



Anacortes City Council
Proposed Agenda Items for the Next Eight Weeks Beginning November 13, 2017

Subjects listed below have been tentatively suggested for consideration by the Anacortes City Council on the dates

indicated. Items may be added to, removed from or rearranged on this list. Routine business such as approval of

minutes, vouchers and consent agenda items is not included. The complete Preliminary Agenda for each meeting

is published at 3:00 on the Wednesday prior to the meeting. Published Agendas are subject to change and may be

updated following the posting period. For additional information on agenda topics, please contact the City Clerk' s

office at 360-299-1960 to be directed to the sponsoring staff member.

November 13, 2017

Public Hearing: Ordinance ____: 2017/ 2018 Budget Mid-biennial Review and Modification ( Discussion)

Affordable Housing Strategic Plan ( Discussion/ Possible Action)

November 20, 2017

Ordinance ____: 2017/2018 Budget Mid-biennial Review and Modification ( Discussion/ Possible Action)

Resolution ____: Setting the City's Year 2018 Property Tax Regular Levy Increase (Action)
Ordinance 3011: 2018 Update to Transportation Impact Fee

November 27, 2017
City Fiber Broadband Survey Analysis Presentation

December 4, 2017

December 11, 2017

December 18, 2017

December 26, 2017

January 2, 2018

Upcoming City Council Committee Meetings

The public is welcome to attend City Council Committee Meetings. 

Public Works, Monday, Nov 6, 2017, 5:00 PM, Public Works Director' s Office, City Hall

Finance, Wednesday, Nov 8, 2017, 5:00 PM, Main Conference Room, City Hall

Planning, Monday, Nov 13, 2017, 5:00 PM, Main Conference Room, City Hall

Parks & Recreation, Thursday, Nov 16, 2017, 6:00 PM, Main Conference Room, City Hall

Public Works, Monday, Nov 20, 2017, 5:00 PM, Public Works Director' s Office, City Hall

Finance, Wednesday, Nov 22, 2017, 5:00 PM, Main Conference Room, City Hall

Planning, Monday, Nov 27, 2017, 5:00 PM, Main Conference Room, City Hall
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Memo
To: 

From: 

Date: 11/1/2017

Re: Appointment to Anacortes Library Board ofTrustees

Library board members David Duck and Diane Munce , Librarian Jeff Vogel, and I

reviewed the Talent Bank applications for the vacancies on the Library Board of

Trustees . We are recommending the appointment of Katherine Hamer to the

Anacortes Library Board of Trustees to fill the remainder of a term that will expire

December 31, 2021 and Alethea Fleming to serve a 5-year term that will expire

December 31, 2022. We believe their educational background , skills , and experience

will benefit the Board and our community. Attached are their Talent Bank

Application' s for your review. 

Please submit any comments you may have prior to the City Council meeting on

November 6, 2017 when I will be asking for your confirmation . 

Thank you. 



Office of the Mayor

904 sth Street

PO Box 547

Ana.cortes, WA 98221

coa.mayor@cityofanacortes. org

360-299-1950

Talent Bank Application for Public Involvement

The City of Anacortes strives to build a productive working relationship between community

members and city departments .. Community members who serve on boards and commissions

help to enhance diversity and ensure quality services to meet the needs of our city. We invite

you to learn more about the community members who comprise these groups as they represent

the voice of the community. If you would like to become an active part of any of the boards and

commissions that the City of Anacortes offers please complete the talent bank application form

or contact us with any questions you might have. If you're not selected right away, remember

that many people apply and that there are not always openings available. The city keeps all

letters of application on file and reviews them whenever there is an opening. Most

appointments · are made by the Mayor and confirmed by the City Council. Thank you ·for your

interest · 

What position(s) are you interested in being considered for ( check all that are

applicable): 

Ad Hoc Community Advisory Committee r---

Board of Adjustment

Civil Service Commission -

Historic Preservation Board

7 Library Board of Trustees

Parks & Recreation Board

Other l

Applicant Information

Name Hamer

Last

r--

Katherine

First

Anacortes Art Commission

Anacortes Improvement Board

Forest Advisory Board

Housing Authority Board

Museum Advisory Board

Planning Commission

Middle

Address.~--:-----------:---:--:-:---- A_n_a-=- c::- ort_e_s __ ---: W~ A---:-___ 98-:: 2::- 2...., 1~--
Street Apt. # City State Zip Code

Cell Phone ( 360 ) 395-8769

E-Mail Address hamerkatherine2001 @Qmail. com · 

Biography/ Resume attached? 10JYes 0 No



Please describe your reasons for wanting to volunteer with the City of Anacortes: 

1would like to be on the library Board ofTrYstees to have input into the library's futtJre

direct1on and to ensure that it continues to meet the community' s changing needs . I

would liRe to help the library continue to be a strong part of our community. 

Education/ Skills/ Training
Please summarize your education, job- related skills, specialized training, or volunteer experience: 

1am a practicing attorney with strong written and verbal communication skills I am

used to reviewing and analyzing complex issues and explaining them to others in

understandable language. l am also organized and detail oriented. 

List professional, trade, business, or civic associations and any offices held: 

I am a registered patent attorney and licensed to practice law in VVashington, 

Colorado, and Utah. 

List any additional information you would like us to consider: 

When we moved to Anacortes in 2006. the library was one of the first places I saw

because we lived across the street. My daughter was an infant at the time and we

visited the kids' section almost Eiaily. I ':Plas impFessed with the new building and all the

lending items that were available, as well as the range of kids' activities and community

eve1 1ts l1eld at tl 1e lib1 a1 y. It voas clear to 11 1e tl 1at tl 1e lib1 ary vvas a11 i1 1teg1 al pa1 t of tl1e

community . 

References

Give the name and telephone number of two references who are knowledgeable about your qualifications

and skills relative to volunteering at the City. 

Kari Mathis Food to Go Program coordinator ; 360 ( 299)- 2172

Name Organization Title Work Phone Other Phone

Erin Rieger Fidalgo Medical Assoc. ARNP 360 (770)-2460

Name Organization Title Work Phone Other Phone



Acknowledgements
My signature affirms that all information contained herein is true to the best of my knowledge, and I

understand that any misstatement of fact or misrepreseRtation of credentials may result in this application

being d~s~ualified from further consideration. 

itfkdlbLlf~ ~ t_v::....._/ tp.....:_/1_? ___ _ 
Signature Date



Katherine Hamer

4511 Woodside Dr. Anacortes, W A 98221

360) 395-8769 hamerkatherine200l @gmail.com

EXPERIENCED ATTORNEY

Detail- oriented attorney with 16 years of legal experience and strong chemistry background. Represented

diverse clients from startups to Fortune 500 companies. Primary contact for large and small clients across a

variety of industries. Strong oral and written communication skills with lawyers and non- lawyers. 

LEGAL EXPERIENCE

TraskBritt, P.C., Salt Lake City, UT

Shareholder/ Associate/ Patent Agent/ Law Clerk

CLIENT COUNSELING

Counseled clients on the manufacture ofpatent- pending products

Identified, contracted with, and supervised third parties to produce clients ' products

1999- Present

Worked with clients' technology transfer groups and potential licensees to prepare license agreements

Advised clients on evaluating patents and patent applications in light of changing business strategies

Developed strategies for controlling clients' patent prosecution and other legal costs

Instructed clients on changes in U.S . patent law and recommended changes to internal patent procedures

Evaluated clients' new inventions and advised on pursuing patent, trade secret, and other intellectual

property protection

MANAGERIAL

Decision maker inbudget, staffing, compensation, collections, marketing, business development, insurance, 

communications, and information technology for law firm with over 20 attorneys

Trained associates, patent agents, and paralegals on U.S. and foreign patent procedures to expand chemical

practice group

TECHNICAL EXPERTISE

Represented clients in green energy, separations, biofuels, environmental, cosmeceutical, pharmaceutical, 

drug delivery, aerospace, national defense, and semiconductor devices and fabrication industries

Areas of expertise include chemical compositions and processes used in the conv ersion of petroleum, 

syngas, and biomass feedstocks to 90mmercially- valuable compounds, syngas processing and production, 

electrochemical fuel cells, combustion processes; chromatography media and purification processes, 

supercritical fluid processes, cosmeceuticals, enzymatic assays; fluorescent probe assays, drug delivery, 

pharmaceuticals, energetic materials, composites, tracers and taggants, nanoparticles and nanotechnology, 

nuclear separations and decontamination, and semiconductor devices and fabrication

Diverse chemistry background including organic chemistry, inorganic chemistry, polymer chemistry, 

medicinal chemistry, biochemistry, and nuclear chemistry

PATENT PREPARATION AND PROSECUTION

Prepared hundreds of U .S. and PCT patent applications, prepared responses to Office Actions and

Appeal Briefs , and conducted interviews with the U.S. Patent and Trademark Office

Directly instructed foreign associates on prosecution offoreign patent applications

Drafted patentability opinions, validity opinions, and infringement analyses



BAR ADMISSIONS

U.S. Patent and Trademark Office Reg.# 47,628

Colorado, Utah, Washington

EDUCATION

Juris Doctor University ofUtah, Salt Lake City, UT 2001

Awards and Honors: CALI Excellence for the Future Award in Writing, Research and Practice Skills, Fall

1998; Outstanding Achievement Award in Trial Advocacy, Spring 2000; William H. Leary Scholar, Fall

2000

Activities: Legal Writing Teaching Assistant, Fal12000-Spring 2001; Semifinalist in the 2001 National Trial

Competition, Spokane, WA

B.A. in Chemistry Reed College, Portland, OR 1993

Year-long Senior Thesis: The Synthesis of3-deoxy-C3 -methylene-L-arabinose, a Potential Mechanism-

Based Inhibitor ofL-Arabinose Isomerase

Bridging Year at The Clarkson School, Clarkson University, Potsdam, NY 1989

WORK EXPERIENCE

NPS Pharmaceuticals, Inc. Salt Lake City, UT 1993-1998

Research Associate

Characterized large library of spider, scorpion, and wasp venoms for potential insecticidal, anti-viral, and

anti-fungal activity using high-pressure liquid chromatography and other separation techniques

Performed high-throughput screening ofsmall molecules through proprietary cell-based assays to determine

biological activity against various targets

Maintained database ofcompany's proprietary small molecules

Conducted in vivo assays to determine plasma protein binding ofa proprietary stroke compound

Determined drug levels in animal plasma using various separation techniques

Reed College Chemistry Department Portland, OR Summer 1991 and 1992

Research Assistant

Investigated nucleotide phosphorylase substrate analogs and characterized the analogs by nuclear magnetic

resonance and the Ames phosphate assay

Researched the inhibitory effect ofdihydropyrrole derivatives on a -glucosidase

PUBLICATIONS

Suchyna, T.M., Johnson, J.H., Hamer, K., Leykam, J.P., Gage, D.A., Clemo, H.F., Baumgarten, C.M., 

Sachs, F. Identification ofa peptide toxin from Grammostola spatulata spider venom that blocks cation

selective stretch-activated channels. JOURNAL OF GENERAL PHYSIOLOGY , May 2000; 115(5):583-98. 

What To Do IfYou're Accused OfPatent Infringement," Legal Brief, Utah Business, July 2017. 

ORGANIZATIONS

Association ofWomen in Science

Led programs on intellectual property- related issues including changes under the America Invents Act, 

panelist for program career development

American Intellectual Property Law Association

American Chemical Society
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Anacortes, WA 98221

info@cityofanacortes.org

360-299-1950

Talent Bank Application for Public Involvement

The City of Anacortes strives to build a productive working relationship between community

members and city departments. Community members who serve on boards and commissions

help to enhance diversity and ensure quality services to meet the needs of our city. We invite

you to learn more about the community members who comprise these groups as they represent

the voice of the community. If you would like to become an active part of any of the boards and

commissions that the City of Anacortes offers please complete the talent bank application form

or contact us with any questions you might have. If you' re not selected right away, remember

that many people apply and that there are not always openings available. The city keeps all

letters of application on file and reviews them whenever there is an opening. Most

appointments are made by the Mayor and confirmed by the City Council. Thank you for your

interest. 

What position(s) are you interested in being considered for (check all that are

applicable): 

Ad Hoc Community Advisory Committee Anacortes Art Commission

Board of Adjustment

Civil Service Commission

Historic Preservation Board . 

X Library Board of Trustees

Parks & Recreation Board

Other ( 

Applicant Information

Name tll-Wt \~ 
Last

Anacortes Improvement Board

Forest Advisory Board

Housing Authority Board

Museum Advisory Board

Planning Commission

A-\~+ h- ect
First Middle

Address_-=-------. Avtctetl¥.5 u2A 9'?S2z.. J
Street Apt. # City State Zip Code

Home Phone ( 3 &0) '-(){ 3 -&4t::Ji Cell Phone ( 3<42\ ( e ?t!? ·-9fl7-$. 

E-Mail Address Jl'q k+lJe.., e_ V 0f., '"'(! ld C /; ~ lc • ci9V'1

Biography/ Resume attached? [ I}"f'es 0 No



Please describe your reasons for wanting to volunteer with the City of Anacortes: 

AV\&' t.C¢>t-+<"? Is tJ<J r-~ owt- e 6t.-vtcl l v-e7 ? M~ c ~ 
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t?p:;, 47 qn : Cs ~vqf.,~[ . perf' f c-l' .(?r:H' lv· c~. · 

Education /Skills/Training . 
Please summarize your education, job-related skills, specialized training , or volunteer experience: 

aWl., 1&~41 rhr$re..'iqn e> k!.1d. g1tl ~£ l'(<"Jmphzhed
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A-o' l.ttUJ> ti< S SaVV'v L2Dwt-41 , o/ ' B. v ,;; i'YtC??, . 

I . 
List professional, trade, business, or civic associations and any offices held: 

p,. r!P- t~i'tfu 11 /~ I ~W\ &"( wt~wzicl' c! +4-t:. hJfl.lJFi AAJJ? 4>"/, vtd
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7
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References

Give the name and telephone number of two references who are knowledgeable about your qualifications

and skills relative to volunteering at the City. 

A$~1ey Att rz,i/1> /:; 1.-v//J 0,-hw.rity
Name Organization Title Work Phone OtherPhone

G~ {ell-" C·; l
Orga tzatton Title

Jd3- 55 1-55 5 °1
Work Phone Other Phone



Acknowledgements
My signature affirms that all information contained herein is true to the best of my knowledge , and I

understand that any misstatement of fact or misrepresentation of credentials may result in this application

being disqualified from further consideration. 

mQna~:= 1 Date
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ALETHEA C . FLEMING, ND

Vital Aging Clinic

902 28th St. Anacortes, WA 98221

Tel: 360- 630-3022 Fax: 360-630-2039

dra lethea@vitalagingclinic. com www. vitalagingclin ic.com

WORK EXPERIENCE: 

Vital Aging Clinic-- Anacortes, WA ( 2008 - present) 

Founder and lead physician ofthe Vital Aging Clinic, a naturopathic clinic

providing primary and adjunctive care for adults. 

Specialize in care of geriatric patients. 

Services include: house calls, management of care in assisted living facilities, and

dementia care in addition to in-office care. 

TEACHING EXPERIENCE: 

Gerontology & Rheumatology Instructor 2016 - present. 

Middle Way Acupuncttrre Institute

321 W. Washington St. Mt. Vernon, WA 98273

Tel: 360- 336- 6129

SPEAKING ENGAGEMENTS: 

Professional Presentations: 

Breaking Bone: The Big Picttrre on Osteoporosis" and " Sex Over Sixty" March 4-

5 2017 Maui, HI. Hawaii DocTalks Conference . 

Natural Perspectives on Geriatric Care" October 12, 2016. AgeWise Institute at

National University ofNattrropathic Medicine, Portland, Oregon. 

Nattrropathic Approaches to Geriatric Primary Care" and " Polypharmacy in

Geriatrics" October 2, 2016. Seattle, WA. Washington Association of

N attrropathic Physicians Annual Conference

Naturopathic Approaches to Geriatric Primary Care" April 9th, 2016. Los Angeles, 

California. Merging Medicine Conference, California Naturopathic Medicine

Association. 

Polypharmacy in Geriatrics" December 7, 2014; Portland, OR; 19th Annual

Pharmacy and Ethics Conference, Oregon Association ofNattrropathic

Physicians. 

Dementia: Memories Lost and Found" March 13, 2014; Berkeley, California. 

Merging Medicine Conference, California Nattrropathic Medicine Association

End of Life: What Physicians Need to Know" November 30, 2012 Bastyr

Univer,sity Guest Lecttrre. 

Natural Approaches to Mental Health" September 23, 2012. Stanwood, WA

Washington State Association ofActivities Professionals

Com munity Presentation s: 

Over 70 presentations given at diverse venues such as Island Hospital, Anacortes, 

Alethea Fleming, ND 2016 1



WA; Aegis Living, Seattle, WA; Skagit Valley Food Co-op, Mt. Vernon, WA; 

Chandler's Square, Anacortes, WA; Anacortes Center for Happiness, Anacortes

Rotary, Skagit Cancer Survivor Celebration, Anacortes Senior Center. 

PUBLICATIONS: 

Fleming, A. " Senior Vaccination: Understanding Shingles & Pneumonia Vaccines" 

Naturopathic Doctor News & Review September 2016. 

Fleming, A " Urinary Incontinence". In Yarnell, E . ed. Naturopathic Urology , 2nd

edition. Healing Mountain Press (forthcoming 2016) 

Fleming, A " Alzheimer's Disease: A Primer" Naturopathic Doctor News & 

Review September 2015. 

Monthly column for thenatpath. com providing expert advice for older adults. 

Polypharmacy in Geriatrics. American Association ofNaturopathic Physicians

website . 

http :/ /www.naturopathic .org/article content.asp?edition= 105& section= 163& articl

e=844 Published November 8, 2013. 

The Privilege ofWorking with Om Elders. American Association ofNaturopathic

Physicians website. 

http://www.naturopathic.org/article=content.asp?edition=105& section=163& articl

e=850 Published November 20,2013. 

Top Do's and Don' ts ofGeriatric Medicine. American Association ofNaturopathic

Physicians website. 

http ://www.naturopathic.org/article ·content.asp?adminkey=Oaa4f72c8015df2029

def5929b7ID757& article=853 Published December 6, 2013. 

EDUCATION: 

Bastyr University, Kenmore, WA

Doctorate ofNaturopathic Medicine

University ofWashington, Seattle, WA

Certificate in Gerontology: 

Loyola University, Chicago, IL

Pre-medical post-baccalameate program

Oberlin College, Oberlin, OH

B.A. Ethnomusicology

LICENSES and PROFESSIONAL MEMBERSHIPS: 

Washington State Naturopathic Physicians License

Member- Oncology Association ofNatmopathic Physicians

Member- American Association ofNatmopathic Physicians

Member- Washington Assochition ofNatmopathic Physicians

Alethea Fleming, ND 2016

2007

2005

2002

1997

2



I

memo

To: 

From: 

Date: 

Re: 

Anacortes City Council

Doug Shepherd, Sandi Shepherd, Darwin Anderson, Patti Anderson

November 6, 2017

Alley between 12th & 13th Streets running from C Avenue to D Avenue

We are asking our City Council to promote the economical and efficient use of the

alley referenced above while also providing a stable neighborhood, citizen safety

and convenience for all concerned. 

1. Currently the stretch of alley referenced above has been closed to thru

traffic for as long as anyone can remember. It made sense that it was

closed due to the close proximity of the SR 20 Spur ( 12th Street) and D

Avenue intersection. 

2. When the traffic light at that intersection was put in, the landowners went

down to the City and asked if some signage could be put up so that it was

obvious the alley from C Avenue to D Avenue was closed, just like it was

from C Avenue to B Avenue. 

3. In response the City put up a "No Outlet" sign to help cut down on the ferry

traffic in the alley. Since that time, all landowners abutting the alley have

maintained it at their own expense. 

4. Our neighborhood made sure that all city services were not impacted

whatsoever by this closure. Fire, Police and Waste Management Services

have easy access to all parcels of land by either 12th or 13th Street as well as

the alley itself. 

5. The land owners along this stretch of alley are inundated with ferry traffic

trying to cut through the alley every time the D Avenue light turns red, 

causing a severe safety hazard, especially during the summer months. 

6. The ferry traffic and the available route up D Avenue creates a UNIQUE

situation because 12th and 0 is the first location after leaving the ferry that

offers a viable route choice. If you open this alley, it will become an

alternate route choice to D Avenue without stopping for a light, causing

an even worse safety hazard. 

7. We recently had a meeting with Fred Buckenmeyer, Director of Public

Works, to discuss the issues noted above and we were told to come to let

the City Council know what our concerns were. 

Summary: Opening up the alley to thru traffic between C Avenue and D Avenue will

not benefit the City of Anacortes, nor any of the adjacent landowners, so we are

appealing to you to help keep us safe by keeping the alley closed as it has been for

many years. 

I ~~Dl\ 
Jktphml

3~o . l7o . \ 71;;. 
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Anacortes City Council Minutes October 23, 2017 1

City Council Minutes – October 23, 2017

Mayor Laurie Gere called to order the regular Anacortes City Council meeting of October 23, 2017 at
6:00 p.m. Councilmembers Eric Johnson, Erica Pickett, Brad Adams, Liz Lovelett and Matt Miller were
present. Councilmembers Ryan Walters and Bruce McDougall were absent. The assembly joined in the
Pledge of Allegiance.  

Ms. Lovelett moved, seconded by Mr. Johnson, to excuse the absence of Mr. McDougall who was away
on business. The motion carried unanimously by voice vote.  

Announcements and Committee Reports

Proclamation of National Hospice Palliative Care Month: Mayor Gere read a statement proclaiming
November 2017 to be National Hospice Palliative Care Month in Anacortes and encouraging citizens to
increase their understanding and awareness of care at the end of life and to observe the month with
appropriate activities and programs. Mayor Gere presented the signed proclamation to Bob Laws, 
Executive Director of Hospice of the Northwest.  

Mr. Johnson reported from the Finance Committee meeting earlier in the evening at which those present
discussed upcoming topics including a computer systems backup purchase and water debt refunding
opportunities as well as the mid-biennium budget review and adjustment.  

Mr. Miller reported from the Lodging Tax Advisory Committee meeting the prior week, the first of three
meetings to consider applications for the approximately $325K of lodging tax funding available.  

Mr. Adams reported that the Planning Committee meeting regularly scheduled for earlier in the evening
had been cancelled but that the committee would meet 5:00-7:00 p.m. on Thursday, October 26 to review
the draft development regulations.  

Ms. Lovelett reported from the Depot Master Planning Committee meeting the prior Thursday at which
those present discussed interior lighting options and continued discussion of potential funding for and
desirability of an exterior restroom, a small outdoor stage and enhanced madrone grove access.  

Public Comment
No one present wished to address Council on any topic not already on the agenda.  

Consent Agenda
Ms. Lovelett moved, seconded by Mr. Johnson, to approve the following Consent Agenda items. The
motion carried unanimously by voice vote.  

a. Minutes of October 16, 2017
b. Approval of Claims in the amount of: $602,838.08

The following vouchers/checks were approved for payment: 
EFT numbers: 86795 through 86829, total $ 234,097. 73
Check numbers: 86830 through 86878, total $270,242.04
Wire transfer numbers: 221295 through 222954, total $104,175.09
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OTHER BUSINESS

Cost of Service Water Rates
Finance Director Steve Hoglund recalled the water rate discussions from several recent City Council
meetings, referring to the packet materials for this item. He recapped the proposal to introduce a new
multi- family rate category separate from the single family and commercial rate categories beginning
January 1, 2018. Mr. Hoglund confirmed that Council was not interested in implementing “ tiered” or
block” rates at this time. He advised that the proposed rate structure would come back to Council for

adoption at its November 6, 2017 regular meeting.  

Ms. Pickett asked why agricultural irrigation rate revisions were not included in the draft resolution
revising the water rate schedule. Mr. Hoglund said he had understood that Council wanted more input
from interested parties before proceeding. Mr. Miller suggested posting a specific proposal for a specific
date to encourage public feedback. He observed that most of the councilmembers appeared to support a
phased in increase in agricultural water rates. Ms. Pickett spoke in favor of implementing the actual cost
rate as staff had proposed on October 16. Ms. Lovelett asked to separate the discussion of agricultural
irrigation rates from residential rates and supported a gradual rate increase to something below staff’ s
proposed rate, preferably subsidized by all parties in the water system rather than Anacortes residents
only. Mr. Adams agreed with Mr. Miller. Mr. Johnson reminded that the current rate structure gives
Anacortes agricultural customers an advantage over those purchasing water from other Skagit Valley
purveyors. Mayor Gere advised that the current low agricultural irrigation rates had been established
when the water lines were installed across the valley to compensate the farmers along the route of the 36” 
line for disruption to their fields during construction.  

Mr. Hoglund reviewed with councilmembers the draft ordinance that would define the new rate category
and which rate class would apply to different homeowner association configurations. Ms. Pickett and Mr. 
Miller thanked staff for the effective definitions. Ms. Lovelett asked for more specificity in paragraph G.  

Mayor Gere invited members of the public to address this agenda item.  

Chuck Bush, 2308 Forest View Lane, said he was totally against the proposed multi-family designation
and rates and felt it was discriminatory. Mr. Bush said that 1-4 unit structures were considered residential
by financial institutions and that 5 or more unit structures were considered commercial and subject to
higher interest rates. He expressed concern that increasing water rates would increase rents and that some
older tenants might not be able to absorb those increases. Mr. Bush said that in the early 1990’ s 5/8” 
residential meters were not available so some multi- plexes were built with ¾” or even 1” meters and were
charged the commercial rate even though they were residential properties. Mayor Gere clarified that the
proposed multi-family rate would apply to those duplexes that share a single water meter and would lower
their water rates, not increase them. Mr. Bush reiterated that 1-4 unit structures were considered
residential by lending institutions. Ms. Lovelett asked if Mr. Bush’ s duplexes could have their meters
swapped out for 5/8” meters. Mr. Hoglund said he would refer that question to the Public Works
department.  

No one else present wished to address the Council on this topic.  

Mr. Hoglund confirmed that he would bring both the draft ordinance and the draft resolution back to
Council for consideration and action at its November 6, 2017 meeting.  

Third Quarter Finance Update
Finance Director Steve Hoglund updated Council on the city’ s financial position through the end of the
third quarter. He reviewed the customary series of graphs and charts included in the packet materials for
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the meeting including property, sales, real estate excise and lodging tax revenues, impact fees, revenues
and expenditures vs. budget by fund, the investment portfolio, and capital projects. Mr. Hoglund
explained the few apparent anomalies caused by non-linear revenue and expenditure streams and
elaborated on several items that would be addressed by the budget amendment later on the agenda. He
concluded that the economy was healthy and the city’s financial position offered no cause for concern.  

Mayor Gere invited members of the public to address this agenda item. No one present wished to address
the Council.  

Ordinance 3012: Amending the 2017/ 2018 Budget
Finance Director Steve Hoglund presented a draft ordinance to amend the 2017/2018 biennial budget, in
preparation for the mid-biennial review. He explained each line item and responded to councilmember
questions. Parks Operations Manager Jonn Lunsford clarified that the tennis court resurfacing line item
referred to the 22nd Street courts and that the costs were being shared 50% by Anacortes School District, 
25% by the Anacortes Parks Foundation and 25% by the city. 

Mayor Gere invited members of the public to address this agenda item.  

John Chase, 4211 Glasgow, asked if there was a cap on how much the city would spend for the fiber
optics investigation as that number seemed to be increasing. He also asked how the original contract to
NoaNet was solicited and awarded. Mr. Hoglund explained that the budget amendment line item was to
support a contract amendment that had already been approved. He added that the NoaNet contract was a
professional services contract so was not required to be bid. Mayor Gere said staff would get Mr. Chase
more specific information.  

Ms. Pickett moved, seconded by Mr. Adams, to adopt Ordinance 3012 amending the 2017/ 2018 biennial
budget. Vote: Ayes – Pickett, Adams, Lovelett, Miller and Johnson. Motion carried.  

There being no further business, at approximately 7:15 p.m. the Anacortes City Council meeting of
October 23, 2017 was adjourned.  
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91.\.< t Meeting Date: 11/ 6/2017 Agenda Item: Sc ~ 

Subject: Street Fair Application: Lions Club Christmas Parade, December 2, 2017 • 

Staff Contact: Fred Buckenmeyer, Don Measamer

Approved for Submittal to Council by Action Type

Laurie Gere, Mayor Ordinance No. 

Steve Hoglund, Finance Director Code Revision? 

Darcy Swetnam, City Attorney Resolution No . 

X Fred Buckenmeyer Contract

X Don Measamer Public Hearing

Staff Report

Summarv Statement: Street Fair Applications for Lions Club Christmas Parade, 

December 2, 2017 . 

Background: Annual community event by the Lions Club- parade route from 3rd

Street on Commercial to lOth Street, turning west on lOth to N Avenue and completing

the route at Causland Memorial Park. Line up for parade begins on 0 Avenue between

4th & 3rd Streets to Commercial & 3rd. Line up begins at 10 a.m., parade begins at 11

a.m. and entire event concludes at 12:30 p.m. Parade includes marching groups, 

walking participants, music, horses, and vehicles. 

Budget Impact

Amount Budqeted

Budget Account (BARS) 

Proposed Expenditure

Budget Amendment Required? 

Revenue Source

Previous Council/ Committee Action: NA

Competing Viewpoints Considered: NA

Proposed Contract

Contractor

Amount

Start Date

End Date

Recommended Motion: I move to approve the street fair application as submitted

Alternative Actions: Deny the request(s) 

Attachments (listed in order presented): Public Works Director memo supporting the

event. 



cc:  Marcia Hunt

TO: City Council Members, Mayor Gere
FROM: Fred Buckenmeyer, Director of Public Works
DATE: November 6, 2017
SUBJECT: Lions Club Christmas Parade

Sponsor/ Organizer: Lions Club, Don Yankacy

Location: Commercial Ave from 3rd to 10th Streets and 10th Street between Commercial and N
Avenue to Causland Memorial Park

Dates & Times: 
Saturday, December 2, 2017
10 a.m. to 12:30 p.m. 

Background:  Annual community event by the Lions Club - parade route from 3rd Street on
Commercial to 10th Street, turning west on 10th to N Avenue and completing the route at
Causland Memorial Park. Line up for parade begins on O Avenue between 4th & 3rd Streets to
Commercial & 3rd. Line up begins at 10 a.m., parade begins at 11 a.m. and entire event
concludes at 12:30 p.m. Parade includes marching groups, walking participants, music, horses, 
and vehicles. 

Parking Restrictions:  
Restricted in designated areas

Public Works Services: 
None

Police Services:  Traffic Control

Recommendations: Staff recommends approval subject to applicant’s submitted request

Proposed Motion:  Recommend approval

Emergency Contact Numbers: 
Don Yankacy, 360-293-9218
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City Council Agenda Bill

Meeting Date: 11/6/2017 Agenda Item: 5d

Subject: Interlocal Agreement – Cooperative Purchasing with City of Port Townsend

Staff Contact: Darcy Swetnam

Summary Statement: The City of Port Townsend contacted the City of Anacortes
requesting an interlocal agreement with the goal to purchase chemicals using our
current Treatment Plant Chemicals contracts. This agreement also allows future
cooperative purchasing of goods and services for both agencies.    

Background: Washington State RCW 39.34 “permits local governmental units to make
the most efficient use of their powers by enabling them to cooperate with other
localities on a basis of mutual advantage”. There are no costs to the agencies to enter
into a cooperative purchasing agreement, and each agency is responsible for their own
payment for their acquisition of any goods and/or services. 

Budget Impact
Amount Budgeted
Budget Account (BARS)  
Proposed Expenditure
Budget Amendment Required?  
Revenue Source

Previous Council/ Committee Action: N/A

Competing Viewpoints Considered: N/A

Recommended Motion: I move the Council authorize the Mayor to execute the
Interlocal Cooperation Agreement between City of Anacortes and the City of Port
Townsend for Cooperative Purchasing. 

Alternative Actions: Not authorize interlocal, restrict cooperative purchasing between
the two cities.  

Attachments (listed in order presented): IL255

Approved for Submittal to Council by
Laurie Gere, Mayor
Steve Hoglund, Finance Director

X Darcy Swetnam, City Attorney

Action Type
Ordinance No.  

Code Revision?     
Resolution No.  

X Contract
Public Hearing
Staff Report

Proposed Contract
Contractor
Amount
Start Date
End Date
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CITY OF ANACORTES - CITY OF PORT TOWNSEND
COOPERATIVE PURCHASING AGREEMENT

This Intergovernmental Cooperative Purchasing Agreement (“ Purchasing Agreement”) is made
by and between the undersigned City of Anacortes and the City of Port Townsend, a political subdivision
of the State of Washington ( collectively “ Agencies”; individually “ Agency”). This Purchasing Agreement
shall be effective immediately on signature of the parties. 

Recitals

A) This Purchasing Agreement is entered into pursuant to Chapter 39.34 RCW, the Interlocal
Cooperation Act, and other provisions of law. 

B) The purpose of this Agreement is to allow the Agencies to cooperatively purchase goods and services
in the manner known as “ piggy-backing.” 

To carry out the purposes of this Purchasing Agreement and in consideration of the mutual
benefits and conditions set forth below, the Agencies agree as follows: 

1) No new or separate legal or administrative entity is created to administer the provisions of this
Purchasing Agreement. Nothing in this Purchasing Agreement shall authorize or permit the parties to
jointly own any property, real or personal. 

2) To the extent permitted by law and agreed on by the Agencies, either Agency may insert in any
solicitation for goods and/or services a provision disclosing that other agencies may also desire to procure
the goods and/or services being offered to the soliciting agency and allowing the bidder the option of
extending its bid to other agencies at the same bid price, terms and conditions; however, failure to include
such a provision shall not preclude a cooperative purchase ( piggy- back) under this Agreement.  

3) The Agency initiating a particular purchase ( the “ Lead Agency”) will contract for the purchase of
goods and/or services according to the laws and regulations governing purchases by and on behalf of the
Lead Agency. The other Agency accepts responsibility for compliance with additional or varying laws
and regulations, if any, governing purchases by and on behalf of such other Agency. 

4) Whenever the Lead Agency has contracted to purchase goods and/or services on its behalf and the
vendor or other party contracting to supply the goods or services has opted to extend its bid to other
agencies at the same price, terms and conditions, the other Agency may purchase goods and/or services
covered by the contract on the same terms and conditions as the Lead Agency. Such a purchase shall be
effected by a purchase order directed by the other Agency to the vendor or other party contracting to
furnish goods, services or both to the Lead Agency. The Lead Agency accepts no responsibility for the
performance of any purchasing contracts between the vendor and the other Agency. 

5) Each Agency accepts no responsibility for the payment for acquisition of any goods and/or services
intended for use by the other Agency. 

6) Each Agency reserves the right to contract independently for the purchase of any particular class of
goods and/or services with or without notice to the other Agency. 

7) Each Agency reserves the right to exclude the other Agency from any particular purchasing contract, 
with or without notice to such other Agency. 

COA #IL255
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8) This Purchasing Agreement shall remain in force until terminated by either party, which may be done
without prior notice but which shall be in writing and provided to the other party within seven business
days.  

9) The provisions of this Agreement are severable. If a court of competent jurisdiction rules invalid or
unenforceable any of the provisions hereof, such provisions shall be disregarded, but the remainder of this
instrument shall nevertheless be given full force and effect. 

10)  Mutual Hold Harmless:  Each of the Agencies that is a party to this Cooperative Purchasing
Agreement does hereby individually agree and consent that it shall defend, protect, hold harmless and
indemnify (generically and collectively “ indemnify”) the other Agency (or the affiliates, employees, 
representatives, agents, contractors or subcontractors of that other Agency) from and against all claims, 
suits or actions arising from any allegedly negligent acts or omissions or any alleged contractual breach
by the indemnifying Agency or its affiliates, employees, representatives, agents, contractors or
subcontractors. 

The duty to indemnify as described above shall include the obligation of each Agency that is a
party to this suit to process and defend at its own expense, including all costs, attorney fees and legal
expenses, all claims, demands or suits at law or equity arising directly or indirectly from the alleged
negligence or alleged contractual breach of the indemnifying Agency. 

However, if the claims or suits are the result of a breach of contract by both Agencies that are
party to this contract or by the alleged concurrent negligent act or omission of both Agencies that have
executed this contract, then the above-listed paragraphs of this mutual hold harmless and indemnification
shall be valid and enforceable against any ONE Agency only to the extent of the negligence or breach of
contract by that one Agency’ s affiliates, employees, representatives, agents, contractors or subcontractors. 

11)  No Joint and Several Liability:  The parties agree that in the event that both Agencies are
adjudged, found or determined by a court of competent jurisdiction to have been jointly negligent or
jointly liable for breach of contract AND if money damages are awarded to the injured or damaged party
or person as a result of said adjudication or determination, then each individual Agency shall be
responsible only for its proportionate share of the entire damage or monetary award as decided by the jury
or other fact-finder. 
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CITY OF ANACORTES- CITY OF PORT TOWNSEND
COOPERATIVE PURCHASING AGREEMENT

Signature sheet) 

APPROVED BY: 

CITY OF PORT TOWNSEND CITY OF ANACORTES

David Timmons, City Manager LaurieGere, Mayor

ATTEST:       ATTEST: 

Pam Kolacy, City Clerk Steven D. Hoglund, City Clerk-Treasurer

Date:_____________________ 

APPROVED AS TO FORM:     APPROVED AS TO FORM:  

John Watts, City Attorney Darcy J Swetnam, City Attorney



City Council Agenda Bill

Meeting Date: 11/6/2017 Agenda Item: 5e

Subject: Interlocal agreement to establish automatic aid response with Fire District
17 (Guemes Island) 

Staff Contact: Richard Curtis

Summary Statement: This agreement allows the Fire Chiefs of Fire District # 17
Guemes Island FD) and the City of Anacortes to establish pre-designated response

plans for certain types of emergencies where the resources will be automatically
dispatched upon receipt of the emergency call. 

Background: Skagit County Fire Departments have an existing “ Mutual Aid” 
agreement to share resources, but require a radio request from one agency to another, 
potentially delaying the response.  The City has separate “ Automatic Aid” agreements
already in place with Fire Districts # 11 and # 13.  These agreements enable resources
to be more quickly dispatched under certain types of emergencies and alarm levels.  
Fire District # 17 hadn’t interest in this type of agreement until recently.   

Budget Impact
Amount Budgeted 0
Budget Account (BARS)  
Proposed Expenditure
Budget Amendment Required?  
Revenue Source

Previous Council/ Committee Action: None

Competing Viewpoints Considered: None

Recommended Motion: I move the Council approve Mayor Gere to sign the
Automatic Aid Interlocal Agreement with Fire District # 17. 

Alternative Actions: Utilize the Mutual Aid Agreement

Attachments (listed in order presented): Automatic Aid Agreement

Approved for Submittal to Council by
Laurie Gere, Mayor
Steve Hoglund, Finance Director
Darcy Swetnam, City Attorney

Action Type
Ordinance No.  

Code Revision?     
Resolution No.  

X Contract
Public Hearing
Staff Report

Proposed Contract
Contractor
Amount
Start Date
End Date
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AUTOMATIC AID RESPONSE AGREEMENT

This agreement is entered into between Skagit County Fire Protection District No

17 and the City of Anacortes, municipal corporations of the State of Washington. 

This agreement is entered into under the authority of RCW 52.12.031(3), in

conformity with Chapter 39.34 RCW, the Interlocal Cooperation Act, and in

compliance with Chapter 36.115 RCW.  

Each of the parties owns and maintains equipment for the suppression of fires

and for the supplying of emergency medical services. Each of the parties also

retains fire fighting personnel who are trained to provide various levels of

emergency medical services. 

Each of the parties has the necessary equipment and personnel to enable it to

provide service to the other party in the event of an emergency. 

The geographical boundaries of each party are located in such a manner as to

enable each party to render aid service to the other whereby it benefits the

residents of both jurisdictions. 

In the event of a major fire, disaster or other emergency, each of the parties will

need the assistance of the other party to provide supplemental fire suppression

and emergency medical service equipment and personnel. 

It is the purpose of this agreement to establish an Automatic Aid Response

system between the parties to this agreement to afford greater fire suppression

and emergency medical services to each of the parties in certain geographic

areas known as response zones

The parties, to carry out the purposes and functions described above and in

consideration of the benefits to be received by each of the parties, agree as

follows: 

The Automatic Aid Response system shall apply to pre-determined areas, 

further known as response zones, established by the Chiefs of the fire

departments of the parties pursuant to this agreement. 

The commanding officer of the fire department or the officer in charge of a

fire unit or an emergency medical service unit at the scene of an

COA #IL254
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emergency who requires assistance will be referred to as “ Requesting

Party”. The other party who is responding and providing additional aid will

be referred to as “Responding Party”. 

Response Plans. The Chief of each party, or the Chief's authorized

representative, shall annually establish a series of response plans to meet

the service requirements of the response zones. These response plans

shall determine those alarms to which the other party shall respond on first

alarm and on subsequent alarms. The response plans shall set forth the

following information: 

Name, description and location of structure or response zone; 

Description of equipment and designation of companies to

respond to each alarm. 

Response to Request.  Upon receipt of an automatic aid request, the

commanding officer of the Responding Party shall immediately take the

following action: 

1 Determine if the Responding Party has equipment and personnel

available to respond to the Requesting Party and determine the

nature of the equipment and number of personnel available. 

2 Determine what available equipment and what available

personnel should be dispatched in accordance with the operating

plans and procedures established by the parties. 

3 In the event the needed equipment and personnel are available, 

to dispatch such equipment and personnel to the scene of the

emergency with proper operating instructions. 

4 In the event the needed equipment and personnel are not

available, to immediately advise the Requesting Party of such

fact. 

Response Procedure.  On receipt of an alarm covered by a response

plan the Responding Party, if the required equipment and personnel are

available, shall immediately dispatch the equipment and personnel

prescribed by the response plan. In the event such equipment and

personnel are not available, the Responding Party shall immediately

advise the commanding officer of the Requesting Party of that fact. 
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Command Responsibility at Emergency Scene.  The chief officer or

senior officer of the Requesting Party shall be in command of the

operations under which the equipment and personnel sent by the

Responding Party shall serve; provided that the responding equipment

and personnel shall be under the immediate supervision of the officer in

charge of the responding apparatus.  The operational command, however, 

may be relinquished to the senior officer of any fire department rendering

assistance under the terms of this agreement. 

Termination of Service. The equipment and personnel of the

Responding Party shall be released from service and returned to the

Responding Party by the commanding officer in charge of the operations

as soon as conditions may warrant or in the event an emergency should

occur in the responding party's jurisdiction. 

Liability.  Each party agrees to assume responsibility for all liabilities that

occur or arise in any way out of the performance of this agreement by its

personnel only and to save and hold the other party, its employees and

officials, harmless from all costs, expenses, losses and damages, 

including cost of defense, incurred as a result of any acts or omissions of

the party's employees relating to the performance of this agreement. 

Insurance.  Each party agrees to maintain adequate insurance coverage

for its own equipment and personnel. 

Compensation.  Each party agrees that it will not seek compensation for

services rendered under this agreement from the other party; provided, 

however, that the Requesting Party shall attempt to obtain financial

assistance from federal and state agencies where financial assistance is

available to reimburse the Responding Party for losses or damages

incurred in supplying automatic aid under this agreement. Nothing in this

agreement shall prohibit any party to this agreement from seeking civil

damages from any individual or entity which may have been responsible

for the emergency conditions for which aid was requested. 

Pre-Emergency Planning. The chief officers of the parties shall, from

time to time, establish pre-emergency plans which shall indicate the types

of and locations of potential problem areas where emergency assistance

may be needed, the type of equipment that should be dispatched under
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various possible circumstances and the number of personnel that should

be dispatched under the existing circumstances. The plans shall take into

consideration and insure the proper protection by the responding party of

its own geographical area. 

Pre-Emergency Training.  The chief officers of the parties shall, from

time to time, conduct pre-emergency training of the personnel of the

parties. Such training shall be designed to provide familiarizations of the

personnel with the equipment and techniques of the other party and to

train the personnel in the fire fighting methods to be used when

responding to the structures covered by the response plans. 

Non-Exclusive Agreement.  The parties to this agreement shall not be

precluded from entering into similar agreements or first response

agreements with other municipal corporations. 

Termination.  This agreement may be terminated by either party giving to

the other party a ninety (90) day notice of termination in writing. 

Equipment Salvage. All personnel involved in an Automatic Aid

Response shall exercise due diligence in salvaging lost or damaged

equipment, and ensuring that it is returned to its rightful owner. 

Consumable Supplies. The Requesting Party shall provide welfare items

for fire fighters and other consumables to the extent of supplies available. 

No Separate Legal Entity.  No separate legal entity is created hereby, as

each of the parties is contracting in its capacity as a municipal corporation

of the State of Washington.  No joint oversight and administration board is

created hereby.   

Term.  This agreement shall be in effect for a term of five years

commencing on ______________, 20___, and ending _______________, 

20___.  Unless this agreement is modified or terminated as provided

below it shall be automatically renewed for an additional five year period. 
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Modification, Termination. 

1 Modification. This agreement may only be modified by

agreement of all parties hereto, executed in the same manner as

this agreement. 

2 Termination.  This agreement may be terminated as to any

single party, when that party gives notice to all the other parties in

writing at least ninety ( 90) days prior to its intended withdrawal

from this agreement. 

For Skagit County Fire District # 17

Chairman Commissioner Commissioner

For the City of Anacortes

Laurie Gere, Mayor

Attest:   Steve Hoglund, Finance Director



City Council Agenda Bill

Meeting Date: 11/6/2017 Agenda Item: 5f

Subject: Contract Modification – Blue Heron Circle Reservoir Project

Staff Contact: Fred Buckenmeyer

Summary Statement: In accordance with Article 11 Amending the Contract Documents; 
Changes in the Work as cited in the General Conditions, City staff seeks Council consent to
issue a contract modification with Stellar J Corporation, in the amount of $31,578.61, increasing
the total contract price to $4,245,067.61, to incorporate four change orders for the Blue Heron
Circle Reservoir Project. This additional work is within the boundaries of the originally
contracted work.   

Background: During construction ( 1) it was discovered using rod anode instead of a ribbon
anode for cathodic protection of the steel reservoirs is required to meet NSF standard 61
ratings, (2) installation of additional rebar encasement for the influent and effluent piping in the
concrete slab of the reservoir is required, ( 3) following inspection of the soils it was determined
CDF ( Control Density Fill) was needed to be poured meet the requirements of the new reservoir
slab, (4) the float switch called for in the specifications was no longer available and an alternate
to that switch was submitted, approved, and additional costs were issued in a change order.   

Budget Impact
Amount Budgeted $ 5,224,000.00
Budget Account (BARS) 401.000.594.34.63
Proposed Expenditure $ 31,578.61

Budget Amendment Required? No
Revenue Source SRF loan

Previous Council/ Committee Action: The original contract was awarded by City Council on
April 10, 2017.   

Competing Viewpoints Considered: N/ A

Recommended Motion: I move City Council provide consent to issue Modification 02 to
Stellar J Corporation under contract 16-039-WTR-004, in the amount of $31,578.61, increasing
the total contract price to $4,245,067.61. 

Alternative Actions: N/ A

Attachments ( listed in order presented): Modification 02 to Contract 16-039-WTR-004. 

Approved for Submittal to Council by
Laurie Gere, Mayor
Steve Hoglund, Finance Director

X Darcy Swetnam, City Attorney

Action Type
Ordinance No.  

Code Revision?     
Resolution No.  

X Contract Modification 02
Public Hearing
Staff Report

Proposed Contract
Contractor Stellar J Corporation

Amount $ 31,578.61
Start Date Notice to Proceed
End Date 491 days



Contract Number 16-039-WTR-004
MODIFICATION 02

Date November 7, 2017

Page 1 of 2 Pages

Contract No. 16-039-WTR-004

Project Title Blue Heron Circle Reservoir Project

Prime Contractor Stellar J Corporation

BACKGROUND

In accordance with Article 11 Amending the Contract Documents; Changes in the Work as cited in the General
Conditions, this modification provides an equitable price adjustment in consideration of changes in Work as
described below under Article I. Accordingly, the contract price is increased from $4,213,489.00 by $31,578.61
to $4,245,067.61. 

Accordingly, the following changes are incorporated under this contract:    

Article 1.   WORK

Insert the following as second paragraph under Article 1: 

The work as described above is hereby amended per Modification 02, which includes:   

Field Order No.1: This order pertains to the contractor using a rod anode instead of a ribbon anode
for cathodic protection of the steel reservoirs. The added costs is for materials and labor for both
reservoirs. The ribbon anodes that were originally specified did not meet NSF standard 61 ratings
which is a requirement. A field order was issued to the contractor to provide the rod anodes which
meet NSF standards for drinking water. 

Field Order No. 2: This order pertains to the rebar encasement for the influent and effluent piping in
the concrete slab of the reservoir. The original drawings did not specify adequate rebar around the
pipe. This field order directed the contractor to install additional rebar around the pipe encasement. 
Costs for this field order are for labor and materials. 

Field Order No. 3: This order pertains to soil conditions following a vault removal that would impact
the new reservoirs concrete slab. Shannon and Wilson who is contracted through HDR was hired to
conduct soil analysis of the site. Following inspection of the soils once the old vault was removed a
field order was issued to the contractor to pour CDF ( Control Density Fill) in the location of the old
vault. This would ensure that the soil conditions would meet the requirements of the new reservoir
slab. 

RFI No. 3: The original specifications called out a float switch for the new reservoirs. During the
submittal process, the contractor determined that the float switch specified was no longer available. 
The alternate to that switch was submitted, approved, and additional costs were issued in a change
order. 

Article 4.2.  DAYS TO ACHIEVE SUBSTANTIAL COMPLETION AND FINAL PAYMENT

The paragraph hereby deleted and replaced with the following:  

A. The Work will be substantially completed within 461 calendar days after the date when the
Contract Times commence to run as provided in Paragraph 4.01 of the General Conditions, and
completed and ready for final payment in accordance with Paragraph 15.06 of the General Conditions
within 491 calendar days after the date when the Contract Times commence to run. 



Article 5.  CONTRACT PRICE

The paragraph hereby deleted and replaced with the following:  

The total contract price is Four Million Two Hundred Forty-Five Thousand Sixty-Seven Dollars
and Sixty-One Cents ($ 4,245,067.61). The Contract Bid Schedule, Exhibit A, is amended to
incorporate SCHEDULE B, which is hereby incorporated by reference and made a part hereof. 

All other terms and conditions remain unchanged.   

The parties acknowledge that there has been an opportunity to negotiate the terms and conditions of this
Modification and agree to be bound accordingly.   

CITY OF ANACORTES STELLAR J CORPORATION

By ______________________________  By _______________________________ 
Laurie Gere, Mayor Signature

Date_____________________________   Printed Name________________________ 

Title _______________________________       

Date_______________________________ 

Original Agreement Amount $ 4,213,489.00 Original Contract Completion Date 480 days

Current Agreement Amount $ 4,213,489.00 Current Contract Completion Date 480 days

Change Per this Modification $     31,578. 61 Net Change 11 Days

Total After Modification $ 4,245,067.61 Contract Completion Date After Change 491 days



City Council Agenda Bill

Meeting Date: 11/6/2017 Agenda Item: 7a

Subject: 2017/2018 Budget Mid-biennial Review and Modification

Staff Contact: Steve Hoglund

Summary Statement: State law requires that a mid-biennial review and modification
be held with City Council before the end of the first year of the biennial budget.  A
number of items are included in the review for discussion and possible modification.  

Background:  Many of these items will be familiar to Council. Staff will address each
item in detail during the review. Some of the changes are cost neutral. The changes
requiring additional revenue can be covered with projected revenue increases in budget
year 2018; it is anticipated at this time that the 2018 budget year will remain balanced
without the use of cash reserves.  

Budget Impact
Amount Budgeted
Budget Account (BARS) Various

Proposed Expenditure 2,006,677

Budget Amendment Required? Yes
Revenue Source Various

Previous Council/ Committee Action:  Ordinances 2993, 3003, 3009, 3012, and
Resolutions 1974 and 1975: adopting and amending the budget, and authorizing
substantial need and a 1% property tax increase the current 2018/2018 biennial
budget, respectively.  

Competing Viewpoints Considered:   N/A

Recommended Motion: N/A

Alternative Actions: N/A

Attachments (listed in order presented): Mid-biennial review slide presentation

Approved for Submittal to Council by
x Laurie Gere, Mayor
x Steve Hoglund, Finance Director

Darcy Swetnam, City Attorney

Action Type
Ordinance No.  

Code Revision?     
Resolution No.  
Contract
Public Hearing

x Staff Report

Proposed Contract
Contractor
Amount
Start Date
End Date















2018 Water Revenues Adopted Adjusted

Fund balance 1,562,923 82,928

Grants 205,000

Charges 9,220,267 10,767,657

Interdepartment 48,662 99,610

Irrigation 182,157 218,092

Plan Checking Services 1,780 348

Interest 113,682 124,455

Capital Contributions 6,860,582 6,890,582

Refinery Debt Capital 2,285,184 2,434,472

ARRA Bonds Subsidy 590,728 590,728

Leases 22,580 22,580

Meter Installation Fees 94,378 94,378

General Facilities Charges 272,565 272,565

21,460,488 21,598,395

Expense budget 21,460,488 21,598,395

2018 Sewer Revenues Adopted Adjusted

Fund balance ( 634,595) 125,531)

Charges 5,246,367 4,767,485

Interdepartment 25,716 33,847

Interest 80,214 80,214

GFC' s 820,168 820,168

Plan check 5,221 5,221

5,543,091 5,581,404

Expense budget 5,543,091 5,581,404

2018 Storm Revenues Adopted Adjusted

Fund balance 87,167 337,385)

Interest 2,282 2,594

Interdepartment 20,619 28,758

Charges 894,079 1,288,163

Plan check 2,636 2,636

GFC' s 121,707 121,707

1,128,491 1,106,474

Expense budget 1,128,491 1,106,474

2018 Solid Waste Revenues Adopted Adjusted

Fund balance 123,054 224,430)

Interest 11,371 11,371

Solid Waste Services 2,048,006 2,300,086

Pre Paid Bags Retail 2,413 3,641

Pre Paid Bags Wholesale 14,712 14,468

Interdepartmental 43,588 51,411

Recycling Residential 739,998 739,998



Organics 405,349 405,349

Plan check 2,663 2,663

3,391,155 3,304,557

Expense budget 3,391,155 3,304,557



CREEKSIDE VILLAGE P.U.D

OWNERS ASSOCIATION

November 1, 2017

To: Mayor Laurie Gere

City of Anacortes Council Members: 

Ryan Walters Mitt Miller

Brad Adams Liz Lovelett

Erick Johnson Erica Picket

Bruce McDougall

From: Creekside Village Home Owners Association Board

Subject: Letter to be entered into the record at the November 6, 2017 Council Hearing. 

Accurate Classification of Creekside Village as a Single Family Neighborhood as it

Pertains COA Water District Meters. 

At a recent council Monday evening meeting, there was a discussion regarding COA' s Water

District budgeting and more specifically a discussion regarding Single Family or Multi Family

designations. At that meeting our Treasurer spoke to the council to assist in clarifying the

differences between Single Family and Multi Family designations. After that meeting

adjourned, some suggested that a written description be offered to the Mayor and council

members. 

Common Myths When Referencing Single Family Neighborhoods vs. Multi- Family Units. 

1. Neighborhoods that have an HOA are Multi Family in Nature: FALSE

Both single family and multi family projects can have an HOA. However, Duplex, Tri-Plex

and Four-Piex buildings ( Multi Family) often don' t require one when the subject building

is by itself without other units and or doesn' t common space or emenities. Single Family

projects that utilize a formal HOA, are often those with common ground amenities

needing ongoing maintenance, ie entry monuments, private roads, open green belts, 

common play grounds etc that are all within the boundaries of the neighborhood or

plat. 

2. Buildings with units of two or more dwellings with a common wall are automatically

Multi-Family: FALSE

Single Family dwellings with a common wall are referred by the Mortgage Investors such

as FNMA, FHA, VA Freddie MAC, and conventional lenders such as banks and mortgage

companies as Single Family Attached vs Single Family Detached. Single Family Attached

can be one or two story units as long as the two story unit is for one family. Each Single
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Family Attached dwelling is sold with Fee Simple ownership, the same as Single Family

Detached. As an example, a DuPlex is two single family dwelling units, but owned by

one single ownership and cannot be individually sold. Hence the beginning of Multi-

Family. A two unit common wall single family dwelling is owned in Fee Simple

ownership by one owner for each unit. Hence the beginning of Single Family Attached. 

This designation is not only recognized by the investor community but in Title Transfer

recordation community as well. 

3. Neighborhoods that have what appears to be large open spaces are always Multi-

Family: FAlSE Both Single Family and Multi Family can have open common grounds. 

The difference lies in how common spaces are managed. ie A Single Family

neighborhood can have different parcels of ground for designated wet lands, NGPE' s, 

greenbelts, play grounds, etc that are commonly owned and administered by the

Neighborhood HOA that is a registered and licensed entity with the state. Single Family

Attached neighborhoods are managed in the same way. 

Specifically To Creekside Village: 

1. Creekside has a mix if single unit detached, two unit and 3 unit detached Single Family

Units. All are owned with fee simple title. Ail have specific ownership of their footprint. 

If financed all are recognized as Single Family dwellings. 

2. Some have observed the open spaces within Creekside and made the leap to believe

this together with common wall units translates to Multi- Family. When the reality is

that Creekside has a total 25.3 acres shared by 74 single family dwellings. This equates

to 14, 892 sq. ft. which equals approximately . 34 or 1/3 acre. As commonly known, 

there are a large number of single family detached neighborhoods with far larger and

smaller lots than 1/3 acre. 

3. All utilities, ie water, gas, electric, cable if used, and land line phones are all paid by each

individual owner of their single family dwelling. 

With the above described differences, we the owners of the 74 single family attached dwellings

trust that the Anacortes City Council agrees with ail real estate businesses, utilities and

mortgage investment entities as well as other City and County municipalities, that Creekside

Village is in any measurement a Single Family Neighborhood and in no way can be viewed as

IVIulti- Family. 

Respectfully submitted by, 

Creekside Village HOA Board. 

Jerome Robbins President, Dick Walsh Vice President, Babs Glasgow Secretary, Norm Culbert

Treasurer and Nathaniel Nord Board Member. 



City Council Agenda Bill

Meeting Date: 11/6/2017 Agenda Item: 7b

Subject: In city water rates

Staff Contact: Steve Hoglund, Fred Buckenmeyer

Summary Statement: The attached resolution would adopt Cost of Service water
rates which would establish a new multifamily rate. Also enclosed is an ordinance which
would add definitions to the Water section of city code clarifying which customers would
receive multifamily and residential rates.  

Background Cost of City water rates were presented to City Council by consultant FCS
Group on October 2, 2017, and discussion of those rates has continued at each
subsequent regular City Council meeting.  The proposed rates would become effective
January 1, 2018, with the following rate changes proposed: 

Budget Impact
Amount Budgeted
Budget Account (BARS)  
Proposed Expenditure
Budget Amendment Required?  
Revenue Source

Previous Council/ Committee Action: Ordinance 2961 rewriting the water section of
Anacortes municipal code, resolutions 1928 and 1950 updating in city water rates.  

Competing Viewpoints Considered: N/A

Water Rate Increases as a with Mutifamily

2016 2017 2018 2019 2020

Single Family Residence 36% 18% 8.6% 7% 4%

Commercial 36% 18% 8.7% 7% 4%

Multi Family 36% 18% 19.1% 7% 4%

Approved for Submittal to Council by
x Laurie Gere, Mayor
x Steve Hoglund, Finance Director
x Darcy Swetnam, City Attorney

Action Type
x Ordinance No. 3013

Code Revision?   Yes
x Resolution No. 1996

Contract
Public Hearing
Staff Report

Proposed Contract
Contractor
Amount
Start Date
End Date



Recommended Motion: I move to adopt Ordinance 3013 and Resolution 1996 as
presented. 

Alternative Actions: N/A

Attachments (listed in order presented): Resolution 1996 updating in city water rates
and establishing a multifamily rate; Ordinance 3013 updating AMC section 13.2 with
user group definitions. 



Resolution 1996 Page 1

RESOLUTION 1996

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF ANACORTES

ESTABLISHING FEES FOR THE WATER UTILITY

WHEREAS, the City of Anacortes has been informed of and discussed the status and condition
of critical water infrastructure requiring maintenance, requiring a revision to existing rates; and

WHEREAS, the City of Anacortes desires to establish a Multifamily water rate based on cost of
service as determined by the FCS Group, the findings of which were presented to City Council
on October 2, 2017; and

WHEREAS, the Anacortes City Council is empowered by Section 13.32.005 to pass fees for the
water utility by resolution. 

NOW THEREFORE, BE IT RESOLVED, by the City Council of the City of Anacortes, 
Washington, that: 

Section 1.  
1. Attachment A hereto is hereby adopted. 
2. On January 1st of each year, the fees and charges for water set out in this resolution shall

be indexed annually by the treasurer to reflect one hundred percent of any change from
the Consumer Price Index for Seattle- Tacoma- Bremerton— All Urban Wage Earners
CPI-U) for the previous October, or other comparable index if not published. The

treasurer shall adjust the fees and publish them each December to take effect on all goods
and services delivered or contracted after the beginning of each year. In no event shall the
change in rates be less than zero percent in any given year. Unit prices and all other
charges shall be to the nearest cent. 

3. In addition to the rates set forth in attachment A there shall be charged an additional

amount equal to the amount of any tax levy for the solid waste utility, which amount shall

be part of the total bill payable by the water customer. 

Section 2. This resolution shall take effect for water utility charges incurred on and after
January 1, 2018. 

PASSED and APPROVED on this 6th day of November, 2017. 

AYES____  NAYS_____  ABSENT_____ 

CITY OF ANACORTES: 

BY: ______________________________ 
LAURIE M. GERE, MAYOR
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ATTEST:      APPROVEDASTOFORM: 

Steve D. Hoglund DarcyJ. Swetnam, WSBA # 40530
CityClerkTreasurer CityAttorney















ORDINANCE 3013

AN ORDINANCE AMENDING CHAPTER 13.20 OF THE CITY OF ANACORTES

MUNICIPAL CODE. 

WHEREAS, the City Council of the City of Anacortes finds that the sale of water is a necessary

and valuable public resource, and

WHEREAS, there are currently only two rate classes defined, and the City Council of the City
of Anacortes finds this is not sufficient to meet the needs of all classes of water user and wishes
to establish further rate classes and definitions.   

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF ANACORTES DOES

HEREBY ORDAIN AS FOLLOWS:  

Section 1. AMC Chapter 13.24.010 “ Definitions” is hereby amended to read in its entirety
as follows: 

13.24.010 - Definitions.  

For the purpose of this chapter the words set out in this section, and associated documents, 
such as the unified fee schedule, shall have the following meanings:  

A. " Backflow" means the flow other than the intended direction of flow of any foreign
liquids, gases, or substances into the distribution system of a public water supply.  

B. " Backflow prevention device" means a device to counteract back pressure or prevent back
siphonage approved by the Washington State Board of Health in C. " Cross
connection" means any physical arrangement whereby a public water supply is
connected, directly or indirectly, with any other water supply system, sewer, drain, 
conduit, pool, storage reservoir, plumbing fixture, or other device which contains or may
contain contaminated water, sewage, or other waste or liquids of unknown or unsafe
quality which may be capable of imparting contamination to the public water supply as a
result of backflow.  

D. " Superintendent" shall mean the superintendent of the Anacortes Water Department. 

E. Single Family Residence (SFR) shall mean a single residential building unit that is served
by a single water meter, including zero- lot- line SFR. SFR shall also include irrigation
meters associated with SFR, which includes homeowners associations that support single
family residences.  

F. Multifamily shall mean multifamily buildings that are supported by a single water meter. 
This includes duplexes, triplexes, fourplexes, apartment buildings, condo buildings, and
includes irrigation meters that support these multifamily buildings.  

G. Commercial/ Industrial/ Other shall mean all other meters that do not fall under the
categories of Single Family Residence or Multifamily. This includes all meters other than
irrigation meters associated with homeowners associations, includes all parks, and
includes all other meters not specifically defined in this chapter. 



The Finance Director is authorized to make judgements about which rate class a meter
qualifies for.   

Section 2. This ordinance shall take effect five (5) days from and after its passage, approval and
publication in the manner required by law. 

PASSED by the City Council and APPROVED by the Mayor of the City of Anacortes, 
Washington, this 6th day of November, 2017 at a regular open public meeting thereof. 

AYES____  NAYS_____  ABSENT_____ 

CITY OF ANACORTES: 

BY: ______________________________ 
LAURIE M. GERE, MAYOR

ATTEST:       APPROVEDASTOFORM: 

Steven D. Hoglund DarcySwetnam, WSBA # 40530
CityClerkTreasurer CityAttorney



Anacortes Water Fund - 2016 - cost to ag users

Allocation Gallons purchased Percent

Oak Harbor 758,409,139) 11.6048%

La Conner 137,172,337) 2.0989% Includes irrigation 14,997,924 gal

PUD 56,354,475) 0.8623%

Swinomish 45,326,169) 0.6936%

Tesoro 1,947,466,413) 29.7991%

Shell 2,746,152,512) 42.0201%

DM&DS 23,820,541) 0.3645% Del Mar & Deception Shores

Retail 742,075,476) 11.3548%

Irrigation 78,546,844) 1.2019%

Totals  ( 6,535,323,906)           100%

Acct no. Description Expend Alloc Agricultural

711.534.00 Water utilities ( 1,330,724) 87.99%( 1,170,853)

711.553.00 Conservation

712.534.00 Water utilities - eng

730.534.10 Water treatment plant ( 1,967,366)( 1,967,366)

730.534.20 Intake operations ( 178,220) ( 178,220)  

730.534.30 Distribution reservoirs retail

740.534.13 Water maint admin ( 253,905) 54. 2%( 137,617)  

740.534.61 Water transmission ( 121,084) ( 121,084)  

740.534.62 Water distribution other retail

Water distribution labor 48.8%

740.534.63 In City maintenance retail

740.534.64 Fire hydrants maint retail

Allocated fioxed costs ( 3,851,300)( 3,575,140)

Agricultural fixed cost/mg ($ 547.05)  

730.530.10 Chemicals ( 339,235)  

730.534.10 Electricity ( 1,005,211)

Allocated variable costs ( 1,344,446)

Agricultural variable cost/mg ($ 205.72)  

Total O&M cost per mg to Ag users ($ 752.77)  

Capital cost 5,591,489 ( 67,203)   ($ 855.58)  

Total O&M + Capital ($ 1,608.35)

Resolution 1982 price/mg ($ 231.83)  

Growth ( 6.9)          

Three year phase- in 2018 ($ 536.12)  

2019 ($ 1,072.23)

2020 ($ 1,608.35)



Anacortes Municipal Code

13.32.035 - Agriculture irrigation. 

Property that is in commercial farm and agricultural production, and is

available to be served by the city or by one of the city's regional customers under

contract with the city, may be eligible for the rate established by council

resolution for irrigation of such property. For purposes of this section, "property

that is in commercial farm and agricultural production" shall have the same

meaning as "farm and agricultural land" under RCW 84.34.020 2. Agricultural

irrigation water rates are not applicable to domestic water uses, including

housing or agricultural product treatment or processing. Each connection to a

city main shall be installed and monitored by city staff. 

Ord. No. 2909, § 2, 8-5-2013; Ord. No. 2961, § 2, 10-5-2015) 



ORDINANCE NO. 2909 ----

AN ORDINANCE OF THE CITY OF ANACORTES, WASHINGTON, 

RELATING TO THE CITY WATER UTILITY AND WATER SUPPLY

SYSTEM; SETTING RATES AND CHARGES FOR AGRICULTURE

IRRIGATION PURPOSES; AND, ADDING A NEW SECTION 13.32.035

TO THE ANACORTES MUNICIPAL CODE. 

THE CITY COUNCIL OF THE CITY OF ANACORTES, WASHINGTON, does hereby

ordain as follows: 

SECTION 1. RECITALS AND FINDINGS

1.1 For many years, the agricultural industry has provided the Skagit Valley with a

strong economy and a rich heritage. Yet, like all sectors of the economy, the industry can face

challenges. The City recognizes that these challenges often include water shortages during the

summer months. In an effort to help offset the negative impacts of these periodic shortages, the

City offers its available water resources to support Skagit Valley agriculture. 

1.2 The City has maintained an agricultural irrigation service rate for areas in

proximity to the City's service area. To further facilitate the City's support of the agricultural

industry, the City ofAnacortes Water Utility entered into a " Provider Agreement for Agriculture

Irrigation Water Service" with the Town of La Conner ( the " Agreement"). The Agreement, in

part, facilitates agriculture irrigation service to agriculture customers at a reduced rate ( the City's

cost ofwater production). 

1.3 In the Agreement, the Town of La Conner will install meters and connections to

the Town's water utility to agriculture customers: measure and meter the volume of water

delivered to agriculture customers; read those meters monthly; and, report those monthly water

volumes to the City's Water Utility. 

1.4 The City will bill agriculture customers for the water used as reported by the

Town to the City, at the rate established under this Ordinance. 

1-
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1.5 This Ordinance ratifies and confirms the City's Agriculture Irrigation water rate

and the process for setting that rate. 

SECTION2. NEW SECTION OF THE AMC

A new Section 13.32.035 ofthe AMC is adopted to read as follows: 

13. 32. 035 Agriculture Irrigation. Property that is in commercial farm and

agricultural production, and is available to be served by the City or by one ofthe City's regional

customers under contract with the City, may be eligible for the rate established by this section for

irrigation of such property. For purposed of this Section, " property that is in commercial farm

and agricultural production" shall have the same meaning as " farm and agricultural land" under

RCW 84.34.020 ( 2). Agricultural irrigation water rates are not applicable to domestic water

uses, including housing or agricultural product treatment or processing. The City's agricultural

irrigation rate shall be established by the City Water Utility at the actual cost of producing

treated water at the water treatment plant plus applicable taxes; and, the cost of meters, 

appurtenances, and connection charges ( if any). Each connection to a City main shall be

installed and monitored by City staff. Annually, the public works director shall calculate and

review the cost of producing water at the water treatment plant and revise the rate authorized

herein, consistent with this section. 

SECTION 3. EFFECTIVE DATE

This Ordinance shall take effect and be in force five (5) days from and after its passage, 

approval and publication in the manner required by law. 

SECTION 4. RATIFICATION AND CONFIRMATION

Any act prior to but consistent with this ordinance is hereby ratified and confirmed. 

2-
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SECTIONS. ADOPTION

PASSED by the City Council and APPROVED by the Mayor of the City of Anacortes, 

Washington, this 5th day of August, 2013 at a regular open public meeting thereof. 

AYES NAYS () ABSENT 0

l-1~~ 
H . Dean Maxwell, Mayor

ATTEST: 

Steven D. Hogland, City Clerk/Treasurer

3-
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328 N. 3rd
La Conner, WA 98257
October 2, 2017

Mayor Laurie Gere, Mayor of Anacortes
City Council Members
PO Box 547
Anacortes, WA 98221

Dear Mayor Gere and Council Members: 

The Anacortes Municipal Code 13.32.035 provides that a deduction may be given for water
consumed for agricultural irrigation.  Anacortes Ordinance 2909 directs how that offset shall be
applied to La Conner. 

The following shows the amount of irrigation water sold to farmers in the La Conner system: 
Year         Amount                  Cost           Should be   Fixed charge       Paid        Overpaid

2015   28,219,497 gal     221.93 per mg    6.262. 75   584. 02 per mg  16,480. 75   10,217.00
2016   14,997,924 gal     231.26 per mg    3,468.42   630.11 per mg    9,450.34     5,981.92

Total   16,198. 92
2017   16,392,757 gal     237.40 per mg (through August)  

It is requested that the City Council vote to approve or disapprove a deduction of irrigation water
for all three years. 

This analysis does not consider the $ 106, 263 charge for property taxes that was left out of the
reconciliation for 2016.  This affects the fixed charge for 2016, which should be $645.03. 

The City Council has never approved changes to the Gray & Osborne Rate Study of 2005, 
affecting the reconciliation of O&M costs. In 2013 significant changes were made to the chart of
accounts, affecting how the cost of customer records, legal services, inventory management, 
locates, and labor in distribution were allocated.  It is requested that this be reviewed and
confirmed in a resolution or ordinance, otherwise the City owes the Town an additional  $19,849. 
This calculation has been provided in prior communication, but can be provided again.  

Sincerely, 

Dan O’ Donnell

cc: Finance Director



Irrigation - La Conner

Year Amount (gal) Cost/mg Should be Fixed chg/mg Paid Overpaid

2015 28,219,497 104.00 2,934.83 584.02 16,480.75 13,545.92

2016 14,997,924 231.83 3,476.97 630.11 9,450.34 5,973.37

Total 19,519.30

2017 18,035,806 231.83 4,181.24 ?

Cost/mg prior to October 1, 2015 = $ 104.00 as set forth in 2014 Utility Billing Rates and Services

Cost/mg per Anacortes Resolution 1931 effective after October 1, 2015 = $221.93

Cost/mg per Anacortes Resolution 1950 effective after April 1, 2016 = $ 231.83

Cost/mg per Anacortes Resolution 1982 effective after January 1, 2017 = $231.83

Fixed charges per reconciliation spreadsheets supplied by Anacortes

Amount overpaid to be refunded to farmers



AMENDMENT

To Water Supply Agreement 2017- 2036

By and between the City of Anacortes and the Town of La Conner

WHEREAS, the agreement provides no guidance on irrigation water, and

WHEREAS, the Anacortes Municipal Code provides for deduction of irrigation

water and charging at a rate set by resolution of the City Council. 

NOW, THEREFORE the contract is amended as follows: 

No change is necessary to the method of making the monthly charge for water. 

At the end of the growing season the Town shall inform the City of the total

gallons of water used for irrigation. 

At reconciliation that number shall be deducted from total Town usage, and shall

be added in a separate line to the variable charge.  It shall be charged at the rate set

by the City Council. 

This amendment is retroactive to the operating year of 2015. 

DONE in open session this ________ day of _________________, 2017. 

Laurie Gere, Mayor of Anacortes

DONE in open session this _______ day of _________________, 2017. 

Ramon Hayes, Mayor of La Conner



City Council Agenda Bill

Meeting Date: 11/6/2017 Agenda Item: 7c

Subject: Agriculture Irrigation Rates

Staff Contact: Steve Hoglund, Fred Buckenmeyer

Summary Statement: The City is currently considering increasing Agriculture
irrigation rates. The rate currently indexes against only the variable portion of the
wholesale water rate. The attached proposal would phase in an increase the Agriculture
irrigation water rate to the full wholesale water rate over a 3-year period.   

Background: This is a continued discussion of Agriculture Irrigation water rates that
began before City Council at its October 16, 2017 regular meeting.    

Budget Impact
Amount Budgeted
Budget Account ( BARS)  
Proposed Expenditure
Budget Amendment Required?  
Revenue Source

Previous Council/ Committee Action: Ordinance 2961 (water code section), 
Resolution 1950 (updating contractual and agriculture irrigation rates) 

Competing Viewpoints Considered: Agriculture irrigation rates should not be
changed and left to index to the variable portion of wholesale water rates only.   

Recommended Motion: N/A

Alternative Actions: Do nothing, leave Agriculture Irrigation rates as is.  

Attachments (listed in order presented): Slide presentation

Approved for Submittal to Council by
x Laurie Gere, Mayor
x Steve Hoglund, Finance Director
x Darcy Swetnam, City Attorney

Action Type
Ordinance No.  

Code Revision?     
Resolution No.  
Contract
Public Hearing

x Staff Report

Proposed Contract
Contractor
Amount
Start Date
End Date















City Council Agenda Bill

Meeting Date: 11/6/2017 Agenda Item: 7d

Subject: Emergency Declaration – Sanitary Sewer Main Repair/ Replacement on 41st
Street between M Avenue and T Avenue and on Fir Crest Blvd

Staff Contact: Fred Buckenmeyer

Summary Statement: Pursuant to RCW 39.04.280, City Staff seeks an emergency declaration from
City Council regarding the repair/ replacement of sanitary sewer mains on both 41st Street between M
Avenue and T Avenue, and on Fir Crest Boulevard.  Resolution 1997 submitted for approval further
states that the Council authorizes the Public Works Director, Finance Director, and Mayor to proceed
without solicitation of bids to a contract for construction of the sanitary sewer main
repair/ replacement. 

Background: On 41st Street between M and T Avenues, the directional drilling subcontractor on the
City’s fiber optics installation project severed 2 or 3 private side sewer laterals that were unmarked
the City does not typically mark side sewers). One of the affected homes had raw sewage back up

into the house. It was feared that the same situation could occur at the other homes if the problem
was not resolved quickly. The existing sewer main does not have adequate access points/manholes
in this area so it was difficult to determine where the side services enter the sewer main or even where
the sewer main is. In order to gain access to the sewer main so a televised inspection could be made
to determine where the side sewers enter the main, an effort was made to build a manhole over the
existing main, once it was found, in at least two locations. It was found the there is a 4-inch gas main
located next to the sewer main, and a waterline directly over the top of the sewer main, making it
impossible to construct a manhole in any of the locations attempted, given the existing utility
configuration. The scope of work, then, was to excavate in multiple locations first to find the sewer
main and then attempt to construct manholes, and to repair existing private side sewers by tapping
the sewer main and installing new pipe from the main to the existing private sewer and connecting the
new and existing pipe, including excavation, backfill, supply and installation of material ( e.g. pipe, 
fittings, couplers, and rock).  

On Fir Crest Boulevard, the directional drilling subcontractor severed a sewer main that served four
homes. One of the homes had sewage backup into the house. It was feared that the same could
happen to the other homes if the problem was not resolved quickly. The scope of work was to repair
the sewer main by cutting out the damaged pipe and replacing it with new pipe, including excavation, 
backfill, and the supply and installation of materials (e.g. pipe, couplers, and rock).  

This event falls within the definition of an emergency as set forth under RCW 39.04.280.  

Approved for Submittal to Council by
Laurie Gere, Mayor
Steve Hoglund, Finance Director

X Darcy Swetnam, City Attorney

Action Type
Ordinance No.  

Code Revision?     
X Resolution No. 1997
X Contract 17-131-SEW-001

Public Hearing
Staff Report



Budget Impact
Amount Budgeted $ 2,918,000.00
Budget Account (BARS) 440.000.594.35.63

Proposed Expenditure $ 35,904.32
Budget Amendment Required? No
Revenue Source City Funds

Previous Council/ Committee Action: N/A

Competing Viewpoints Considered: N/A

Recommended Motion: I move to approve Resolution 1997 and award a contract to
Welch Brothers Construction, Inc. for the above-referenced work.  

Alternative Actions:  N/ A

Attachments:  ( 1)  Resolution 1997, ( 2) Contract 17-131-SEW-001

Proposed Contract
Contractor Welch Brothers

Construction, Inc. 
Amount $ 35,904.32
Start Date
End Date
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Resolution No. 1997
Emergency Sanitary Sewer Main – 41st Street and Fir Crest Blvd

CITY OF ANACORTES

RESOLUTION NO. 1997

A RESOLUTION of the City of Anacortes, Washington, relating to public works; making
findings pursuant to RCW 39.04.280; declaring an emergency and authorizing the Public
Works Director and Finance Director, under the supervision of the Mayor, to acquire
replacement of damaged sanitary sewer mains on both 41st Street between M Ave and T
Ave, and on Fir Crest Boulevard, without solicitation of bids; and authorizing the Public
Works Director, Finance Director and Mayor to carry out this authorization. 

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF ANACORTES, 
WASHINGTON, AS FOLLOWS: 

Section 1. Recitals and Findings.  The City Council of the City of Anacortes

hereby makes the following findings: 

1.1 The City’s sanitary sewer system which includes over 100 miles of sanitary sewer

lines is the responsibility of the City to maintain. 

1.2 On or about September 29, 2017, sewer backups were reported both on 41st Street

between M Avenue and T Avenue and on Fir Crest Boulevard. 

1.3 A directional drilling subcontractor severed private side sewer laterals that were

unmarked on 41st Street between M Avenue and T Avenue, as well as a sewer main

on Fir Crest Boulevard, causing raw sewage backup in two homes; a state of

imminent potential for total failure causing property damage and becoming a risk to

human health. 

1.4 Installation of replacement pipe to repair the damage is “ public work” as defined

by RCW 39.04.010 (4). 

1.5 RCW 39.04.280 provides that the City, by resolution, may waive competitive

bidding requirements for public works in the event of an emergency.  For purposes

of RCW 39.04.280, an “ emergency” is any unforeseen circumstance beyond the

control of the municipality that either ( a) presents a real, immediate threat to the

proper performance of essential functions; or (b) will likely result in material loss

or damage to property, bodily injury, or loss of life if immediate action is not taken.  
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Resolution No. 1997
Emergency Sanitary Sewer Main – 41st Street and Fir Crest Blvd

The imminent failure of this the damaged sanitary sewer main is an “ emergency” 

as defined by state law. 

Section 2. Designation of Single Source Purchase.  Based on the Recitals and

Findings above, it is appropriate and lawful under RCW 39.04.280 for the City to waive

the competitive bidding requirements and to contract for the replacement of said sanitary

sewer main. 

Section 3. Authority of Public Works Director.  The City’s Public Works Director

and Finance Director are authorized, under supervision of the Mayor, to proceed to

contract, without solicitation bids, for the replacement of damaged sanitary sewer mains

on both 41st Street between M Avenue and T Avenue, and on Fir Crest Boulevard, and

to take such actions as necessary to carry out the intent and direction of this Resolution. 

Section 4.   Ratification and Confirmation.  Any actions of the City or its officers

prior to the date hereof and consistent with the terms of this Resolution are ratified and

confirmed. 

Section 5. Effective Date.  This Resolution shall be in full force and effect from

the after its adoption and approval. 

The foregoing resolution was ADOPTED by the City Council of the City of Anacortes, 

Washington, at a regular, open public meeting thereof this 6th day of November 2017. 

Laurie Gere, Mayor
ATTEST: 

Steve D. Hoglund, City Clerk/Treasurer

APPROVED AS TO FORM: 

Darcy Swetnam, City Attorney
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CONTRACT 17 131 SEW 001

AGREEMENT WITH

Welch Brothers Construction, Inc.

This contract is between the City of Anacortes, Washington, a Municipal Corporation (herein after referred to as
City”) and Welch Brothers Construction, Inc. a private contractor located PO BOX 818, Anacortes, WA 98221
herein after referred to as “ Contractor”). 

PROJECT

Emergency Sewer Repair: 41st & M; Fir Crest Blvd

1. Scope of Work: Contractor shall provide all labor, equipment and materials to excavate in multiple locations
first to find the sewer main and then attempt to construct manholes, to repair existing private side sewers by
tapping the sewer main and installing new pipe from the main to the existing private sewer and connecting the
new and existing pipe, including excavation, backfill, supply and installation of material ( e.g. pipe, fittings, 
couplers, and rock) on 41st Street between M Avenue and T Avenue.  

Contractor shall provide all labor, equipment and materials to repair the sewer main by cutting out the damaged
pipe and replacing it with new pipe, including excavation, backfill, and the supply and installation of materials
e.g. pipe, couplers, and rock) on Fir Crest Boulevard. 

Work is subject to: 

2016 WSDOT Standard Specifications for Road, Bridge and Municipal Construction, as modified per
enclosed COA General Provisions, and
2011 City of Anacortes Engineering Standards

The above-referenced documents are hereby incorporated by reference and made a part hereof.    

2. Contract Price: The Contractor will do the scope of work above for a total fixed price of Thirty-Five
Thousand Nine Hundred Forty Dollars and Thirty-Two Cents ($ 35,940.32) which includes $2,815.60. 
This includes all labor and materials for the project. Before any payment is made by the City of Anacortes of sums
under this contract, the contractor must provide a copy of the statement of Intent to Pay Prevailing Wage
approved by the Department of Labor and Industries. Pursuant to RCW Chapter 60.28, a sum of five percent
5%) of the monies earned by the contactor will be retained.  

3. Bonds: Pursuant to RCW 39.08.010, the Contractor shall provide the City a performance bond and payment
bond for the full contract amount to be in effect as detailed in the incorporated General Provisions. The City may
at its option release the bonds once all the conditions of RCW 39.08.010-1a have been discharged.  

4. Time of Completion: The Contractor shall complete the work by October 6, 2017.  

5. Job Safety: Contractor shall comply with all Department Labor and Industries and City of Anacortes safety
standards while on the job. 

6. Contract Requirements: Contractor must have a contractor license number, insurance, and City of
Anacortes business license.  

Prevailing Wage Law Applies. 
Forms Needed: 1) Proof of Insurance with Additional Insured Endorsement

2) Intent to Pay Prevailing Wage
3) Affidavit of Wages Paid
4) Performance Bond
5) Payment Bond
6) Certification of Compliance with Wage Payment Statutes
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The Owner and Contractor each binds itself, its partners, successors, assigns, and legal representatives to the
other party hereto, in respect of all covenants, agreements, and obligations contained in the Contract
Documents.  

In Witness Whereof, Owner and Contractor have signed two (2) copies of this Contract Agreement. All portions
of the Contract Agreement have been signed or identified by the Owner and Contractor. 

Owner:           Contractor: 
City of Anacortes Welch Brothers Construction, Inc. 

Mayor Signature

Date Date

Contractor License #
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1. Delivery. Advance coordination of the work shall be made with the Project Manager Matt Reynolds, 360-299-
1951. 

2. Subcontracts. The Contractor shall give notice reasonably in advance of placing any subcontract; preferably the
Contractor shall identify subcontracts before subcontracted work begins.  “Subcontract” means any contract entered
into by a Sub-Contractor to furnish supplies or services for performance of the prime Contractor or a Sub-Contractor.  
It includes, but is not limited to, purchase orders, and changes and modifications to purchase orders.   

The following information shall be included ( i) a description of the supplies or services to be subcontracted, ( ii) 
identification of the type of subcontract to be used ( iii) identification of the proposed Sub-Contractor, ( iv) proposed
subcontract price. 

Unless consent or approval specifically provides otherwise, consent by the City shall not constitute a determination
1) of the acceptability of any subcontract terms or conditions; 
2) Of the allowability of any cost under this contract, or
3) To relieve the Contractor of any responsibility for performing this Contract.  

The Contractor shall give immediate written notice per Clause Notices of any action or suit filed and prompt notice
of any claim made against the Contractor by any Sub-Contractor or vendor that, in the opinion of the Contractor, 
may result in litigation related in any way to this contract, with respect to which the Contractor may be entitled to
reimbursement from the City. 

3. Taxes.  The City will pay sales and use taxes imposed on goods or services acquired hereunder as required by
law. The Contractor must pay all other taxes including, but not limited to: Business and Occupation Tax, taxes
based on the Contractor' s gross or net income, or personal property to which the City does not hold title. The City
is exempt from Federal Excise Tax. Where applicable the City shall furnish a Federal Excise Tax Exemption
certificate. 

4. Invoicing.  All invoices shall include:  Company Name, Invoice Date, Due Date ( 30 days), Invoice Number, 
Invoice Period, Project Title, Agreement Number and Price, or Amended Price.   

The Contractor must invoice MONTHLY for quantities delivered during the invoice period.  

Invoices may be sent by US mail to City of Anacortes, Accounts Payable, PO Box 547, Anacortes, WA 98221, or
by email to accountspayable@cityofanacortes. org. Contractors may complete a City furnished ACH/EFT form to
receive electronic payments directly to their financial institution. 

The City shall notify the Contractor within fifteen (15) calendar days from receipt of invoice if there are any objections
or disputes with the invoice. The Contractor shall then resubmit a new invoice less the disputed amount and
payment shall be made within 30 calendar days. Any disputed amounts may be submitted under the Disputes
clause contained herein.   

5. Withholding Payment.  In the event the City determines that the Contractor has failed to perform any obligation
under this Contract within the times set forth in this Contract, then the City may withhold from amounts otherwise
due and payable to Contractor the amount determined by the City as necessary to cure the default, until the
Contracting Officer determines that such failure to perform has been cured. Withholding under this clause shall not
be deemed a breach entitling Contractor to terminate or damages, provided that the City promptly gives notice in
writing to the Contractor of the nature of the default or failure to perform, and in no case more than 8 days after it
determines to withhold amounts otherwise due. A determination of the Public Works Director set forth in such notice
to the Contractor of the action required and/or the amount required to cure any alleged failure to perform shall be
deemed conclusive, except to the extent that the Contractor acts within the times and in strict accord with the
provisions of the Disputes clause of this Contract. The City may act in accordance with any determination of the
Public Works Director which has become conclusive under this clause, without prejudice to any other remedy under
the Contract, to take all or any of the following actions: ( 1) cure any failure or default, ( 2) to pay any amount so
required to be paid and to charge the same to the account of the Contractor, ( 3) to set off any amount so paid or
incurred from amounts due to become due the Contractor. In the event the Contractor obtains relief upon a claim
under the Disputes clause, no penalty or damages shall accrue to Contractor by reason of good faith withholding
by the City under this clause. 

6. Final Payment: Waiver Of Claim The contractor’s acceptance of final payment (excluding withheld retainage) 
shall constitute a waiver of claims, except those previously and properly made and identified by the contractor as
unsettled at the time request for final payment is made. 
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7. Inspection. 
A. Of the Work
All materials furnished and work done shall be subject to inspection. The City Project Manager administering the
Contract shall at all times have access to the work wherever it is in progress or being performed, and the
Contractor shall provide proper facilities for such access and inspection. Such inspection shall not relieve the
Contractor of the responsibility of performing the work correctly, utilizing the best labor and materials in strict
accordance with the Specifications of the Contract. All material or work approved and later found to be defective
shall be replaced without cost to the City. 

B. Project Manager' s Authority
The Project Manager shall have power to reject materials or workmanship which do not fulfill the requirements of
these Specifications, but in case of dispute the Contractor may appeal to the Public Works Director whose
decision shall be final. The Contract shall be carried out under the general control of the representative of the City
administering the Contract, who may exercise such control over the conduct of the work as may be necessary, in
his or her opinion, to safeguard the interest of the City. The Contractor shall comply with any and all orders and
instructions given by the representative of the particular Department administering the Contract in accordance
with the terms of the Contract. Nothing herein contained, however, shall be taken to relieve the Contractor of
his/her obligations or responsibilities under the Contract. 

8. Warranty. This Contract includes Contractor’ s one (1) year warranty for all new work installed. Said one (1) year
warranty includes all labor and materials which shall be provided by the Contractor. In addition, the Contractor shall
obtain and submit to the City any necessary documentation to secure any extended manufacturer’ s warranty and
warranty terms.  Warrant shall begin as of the date cited on the Notice of Final Acceptance. 

9. Defense and Indemnity Agreement. The Contractor shall defend, indemnify and hold the City, its appointed
and elective officers, officials, employees and volunteers harmless from any and all claims, injuries, including death
at any time resulting there from, damages, losses or suits including attorney fees, to the extent caused by negligent
acts, errors or omissions of the Contractor in performance of this Agreement, except for injuries and damages
caused by the sole negligence of the City.  

Should a court of competent jurisdiction determine that this Agreement is subject to RCW 4.24.115, then, in the
event of liability for damages arising out of bodily injury to persons or damages to property caused by or resulting
from the concurrent negligence of the Contractor and the City, its officers, officials, employees, and volunteers, the
Contractor’ s liability hereunder shall be only to the extent of the Contractor’ s negligence. It is further specifically and
expressly understood that the indemnification provided herein constitutes the Contractor’ s waiver of immunity under
Industrial Insurance, Title 51 RCW, solely for the purposes of this indemnification. This waiver has been mutually
negotiated by the parties. The provisions of this Clause shall survive the expiration or termination of this Agreement.  

10. Insurance.   
A. Insurance Term
The Contractor shall procure and maintain insurance, as required in this Section, without interruption from
commencement of the Contractor’ s work through the term of the contract and for thirty (30) days after the Physical
Completion date, unless otherwise indicated herein.  

B. No Limitation
The Contractor’ s maintenance of insurance, its scope of coverage and limits as required herein shall not be
construed to limit the liability of the Contractor to the coverage provided by such insurance, or otherwise limit the
City’s recourse to any remedy available at law or in equity.  

C. Minimum Scope of Insurance
The Contactor’ s required insurance shall be of the types and coverage as stated below: 

1. Automobile Liability insurance covering all owned, non-owned, hired and leased vehicles. Coverage shall
be at least as broad as Insurance Services Office ( ISO) form CA 00 01. 

2. Commercial General Liability insurance shall be as least as broad as ISO occurrence form CG 00 01 and
shall cover liability arising from premises, operations, independent contractors, products- completed
operations, stop gap liability, personal injury and advertising injury, and liability assumed under an insured
contract. The Commercial General Liability insurance shall be endorsed to provide a per project general
aggregate limit using ISO form CG 25 03 05 09 or an equivalent endorsement. There shall be no exclusion
for liability arising from explosion, collapse or underground property damage. The City of Anacortes and
its officers, elected officials, employees, agents, and volunteers shall be named as an additional
insured under the Contractor’ s Commercial General Liability insurance policy with respect to the work
performed for the City using ISO Additional Insured endorsement CG 20 10 10 01 and Additional Insured-
Completed Operations endorsement CG 20 37 10 01 or substitute endorsements providing at least as
broad coverage.  
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3. Worker’s Compensation coverage as required by the Industrial Insurance laws of the State of Washington.  

D. Minimum Amounts of Insurance
The Contractor shall maintain the following insurance limits: 

1. Automobile Liability insurance with a minimum combined single limit for bodily injury and property damage
of $1,000,000 per accident. 

2. Commercial General Liability insurance shall be written with limits no less than $ 1,000,000 each
occurrence, $ 2,000,000 general aggregate and $2,000,000 products- completed operations aggregate limit.  

E. Public Entity Full Availability of Contractor Limits
If the Contractor maintains higher insurance limits than the minimums shown above, the Public Entity shall be
insured for the full available limits of Commercial General and Excess or Umbrella liability maintained by the
Contractor, irrespective of whether such limits maintained by the Contractor are greater than those required by
this contract or whether any certificate of insurance furnished to the Public Entity evidences limits of liability lower
than those maintained by the Contractor. 

F. Other Insurance Provision
The Contractor’s Automobile Liability and Commercial General Liability insurance policies are to contain, or be
endorsed to contain that they shall be primary insurance as respect the City. Any insurance, self-insurance, or
self-insured pool coverage maintained by the City shall be excess of the Contractor’ s insurance and shall not
contribute with it.  

G. Acceptability of Insurers
Insurance is to be placed with insurers with a current A.M. Best rating of not less than A:VII. 

H. Verification of Coverage
The Contractor shall furnish the City with original certificates and a copy of the amendatory endorsements, 
including but not necessarily limited to the additional insured endorsements, evidencing the insurance
requirements of the Contractor before commencement of the work. Upon request by the City, the Contractor shall
furnish certified copies of all required insurance policies, including endorsements, required in this contract and
evidence of all subcontractors’ coverage.  

I. Subcontractors’ Insurance
The Contractor shall cause each and every Subcontractor to provide insurance coverage that complies with all
applicable requirements of the Contractor- provided insurance as set forth herein, except the Contractor shall have
sole responsibility for determining the limits of coverage required to be obtained by Subcontractors. The
Contractor shall ensure that the City is an additional insured on each and every Subcontractor’s Commercial
General liability insurance policy using an endorsement at least as broad as ISO CG 20 10 10 01 for ongoing
operations and CG 20 37 10 01 for completed operations. 

J. Notice of Cancellation
The Contractor shall provide the City and all Additional Insureds for this work with written notice of any policy
cancellation within two (2) business days of their receipt of such notice. 

K. Failure to Maintain Insurance
Failure on the part of the Contractor to maintain the insurance as required shall constitute a material breach of
contract, upon which the City may, after giving five business days notice to the Contractor to correct the breach, 
immediately terminate the contract or, at its discretion, procure or renew such insurance and pay any and all
premiums in connection therewith, with any sums so expended to be repaid to the City on demand, or at the sole
discretion of the City, offset against funds due the Contractor from the City. 

11. Acceptance. Contractor acknowledges and agrees that these General Provisions are incorporated in, and are
a part of, each purchase order or other agreement relating to the provision of goods and/or related services by
Contractor. These General Provisions supersede all conflicting or additional terms pre-printed on any purchase
order, quote, or otherwise set forth on any release, acknowledgement, confirmation, requisition, work order, 
shipping instruction, specification and similar document or communication. 

12. Registered or Licensed Contractor.  The City is prohibited by RCW 39.06.010 from executing an Agreement
with a Contractor who is not registered or licensed as required by the laws of the state. In addition, the City will
require persons doing business with the City to possess a business license.    

13. Discrimination Prohibited. Contractor shall not discriminate against any employee or applicant for
employment because of race, color, religion, age, sex, national origin or physical handicap. 
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14. Contractor is an Independent Contractor.  The parties intend that an independent Contractor relationship will
be created by this Agreement. No agent, employee or representative of the Contractor shall be deemed to be an
agent, employee or representative of the City for any purpose. Contractor shall be solely responsible for all acts of
its agents, employees, representatives and Sub-Contractors during the performance of this Agreement. 

15. The City’s Right to Terminate Agreement.   
A. Termination for Default
If the Contractor defaults by failing to perform any of the obligations of the Agreement or becomes insolvent or is
declared bankrupt or commits any act of bankruptcy or insolvency or makes an assignment for the benefit of
creditors, the City may, by depositing written notice to the Contractor in the U.S. mail, postage prepaid, terminate
the Agreement, and at the City’s option, obtain performance of the work elsewhere. If the Agreement is terminated
for default, the Contractor shall not be entitled to receive any further payments under the Agreement until the
Scope of Services under this Agreement has been fully performed. Any extra cost or damage to the City resulting
from such default(s) shall be deducted from any money due or coming due to the Contractor. The Contractor shall
bear any extra expenses incurred by the City in completing the work, including all increased costs for completing
the work, and all damage sustained, or which may be sustained by the City by reason of such default. If a notice
of termination for default has been issued and it is later determined for any reason that the Contractor was not in
default, the rights and obligations of the parties shall be the same as if the notice of termination had been issued
pursuant to the Termination for Public Convenience paragraph hereof. 

B. Termination for Public Convenience
The City may terminate the Agreement in whole or in part whenever the City determines, in its sole discretion that
such termination is in the best interests of the City. Whenever the Agreement is terminated in accordance with
this paragraph, the Contractor shall be entitled to payment for actual work performed at unit Agreement prices for
completed items of work through the date of termination. An equitable adjustment in the Agreement price for
partially completed items of work will be made, but such adjustment shall not include provision for loss of
anticipated profit on deleted or uncompleted work. Termination of this Agreement by the City at any time during
the term, whether for default or convenience, shall not constitute a breach of Agreement by the City. 

16. Changes/Additional Work. The City may engage Contractor to perform services in addition to those listed in
this Agreement, and Contractor will be entitled to additional compensation for authorized additional services or
materials. The City shall not be liable for additional compensation until and unless any and all additional work and
compensation is approved in advance in writing and signed by both parties to this Agreement. If conditions are
encountered which are not anticipated in the Scope of Services, the City understands that a revision to the Scope
of Services and fees may be required. Provided, however, that nothing in this paragraph shall be interpreted to
obligate the Contractor to render or the City to pay for services rendered in excess of the Scope of Services unless
or until a modification to this Agreement is approved in writing by both parties. 

17. Non-waiver. Waiver by the City of any provision of this Agreement or any time limitation provided for in this
Agreement shall not constitute a waiver of any other provision. 

18. Covenant Against Contingent Fees. The Contractor warrants that he has not employed or retained any
company or person, other than a bona fide employee working solely for the Contractor, to solicit or secure this
Agreement, and that he has not paid or agreed to pay any company or person, other than a bona fide employee
working solely for the Contractor, any fee, commission, percentage, brokerage fee, gifts, or any other consideration
contingent upon or resulting from the award of making of this Agreement. For breach or violation of this warranty, 
the City shall have the right to annul this Agreement without liability or, in its discretion to deduct from the Agreement
price or consideration, or otherwise recover, the full amount of such fee, commission, percentage, brokerage fee, 
gift, or contingent fee. 

19. Disputes
A. General
Differences between the Contractor and the City, arising under and by virtue of this Agreement shall be brought
to the attention of the City at the earliest possible time in order that such matters may be settled or other
appropriate action promptly taken. The provisions of this Clause shall survive the expiration or termination of this
Agreement. 

B. Notice of Potential Claims
The Contractor shall not be entitled to additional compensation which otherwise may be payable, or to extension
of time for (1) any act or failure to act by the City, or (2) the happening of any event or occurrence, unless the
Contractor has given the City a written Notice of Potential Claim within 10 days of the commencement of the act, 
failure, or event giving rise to the claim, and before final payment by the City. The written Notice of Potential Claim
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shall set forth the reasons for which the Contractor believes additional compensation or extension of time is due, 
the nature of the cost involved, and insofar as possible, the amount of the potential claim. Contractor shall keep
full and complete daily records of the Work performed, labor and all costs and additional time claimed to be
additional. 

C. Detailed Claim
The Contractor shall not be entitled to claim any such additional compensation, or extension of time, unless within
30 days of the accomplishment of the portion of the work from which the claim arose, and before final payment
by the City, the Contractor has given the City a detailed written statement of each element of cost or other
compensation requested and of all elements of additional time required, and copies of any supporting documents
evidencing the amount or the extension of time claimed to be due. 

D. Dispute Resolution
In the event of a dispute between the City and the Contractor arising out of this Agreement, or any obligation
hereunder the dispute shall first be referred to the representatives designated by the City and the Contractor to
have oversight over the administration of this Agreement. Said representatives shall meet within thirty ( 30) 
calendar days of receipt of detailed claim, and the parties shall make a good faith effort to achieve a resolution of
the dispute. 

In the event the parties are unable to resolve the dispute under the procedure set forth above, then the parties
hereby agree that the matter shall be referred to mediation. The parties shall mutually agree upon a mediator to
assist them in resolving their differences. Any expenses incidental to mediation shall be borne equally by the
parties.   

If either party is dissatisfied with the outcome of the mediation, that party may then pursue any available judicial
remedies. 

20. Force Majeure.  Definition: Except for payment of sums due, neither party shall be liable to the other or deemed
in default under this Agreement if and to the extent that such party’s performance of this Agreement is prevented
by reason of force majeure. The term “force majeure” means an occurrence that is beyond the control of the party
affected and could not have been avoided by exercising reasonable diligence. Force majeure shall include acts of
God, war, riots, strikes, fire, floods, epidemics, or other similar occurrences. Notification: If either party is delayed
by force majeure, said party shall provide written notification within forty-eight ( 48) hours. The notification shall
provide evidence of the force majeure to the satisfaction of the other party. Such delay shall cease as soon as
practicable and written notification of same shall be provided. The time of completion shall be extended by
Agreement modification for a period of time equal to the time that the results or effects of such delay prevented the
delayed party from performing in accordance with this Agreement. Rights Reserved: The City reserves the right to
cancel the Agreement and/or purchase materials, equipment or services from the best available source during the
time of force majeure, and Contractor shall have no recourse against the City. 

21. Governing Law. This Agreement shall be governed by and construed under the laws of the State of
Washington.  Any action brought under the Agreement or relating to the Project shall be brought in the Superior
Court of the State of Washington in Skagit County Washington. 

22. Compliance with Laws. The Contractor in the performance of this Agreement shall comply with all applicable
Federal, State or local laws and ordinances, including regulations for licensing, certification and operation of
facilities, programs and accreditation, and licensing of individuals, and any other standards or criteria as described
in the Agreement to assure quality of services. Contractor will follow all applicable laws and requirements for
excavation and disposal of material.  

23. Severability. If any term or condition of this Agreement or the application thereof to any person(s) or
circumstances is held invalid, such invalidity shall not affect other terms, conditions or applications which can be
given effect without the invalid term, condition or application. To this end, the terms and conditions of this Agreement
are declared severable. 

24. Survival of Contract Termination. The provisions of the following paragraphs, the provisions of the non
collusion affidavit, and the liability of the Contractor for default during the term of the Contract shall survive, 
notwithstanding the termination or invalidity of this Contract for any reason: Taxes; Warranty; The City’s Right to
Terminate Contract; Venue and Choice of Law; Defense & Indemnity Agreement. 

25. Performance and Payment Bonds.  The City is required by RCW 39.08.010, with limited exceptions, to obtain
both a Performance and a Payment bond for each public works project. The City requires separate Performance
and Payment bonds for 100% of the contract amount furnished on bond forms standardized by the City Attorney' s
office. 
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The bonds must meet the following provisions: 
Be for the full amount of the project, including tax.  

Name City of Anacortes as the obligee. 

List the correct Project Name and Project Number. 

Be signed by both the surety (the Attorney in Fact) and the Contractor. 

Be issued by a surety authorized to do business in the State of Washington ( listed on the Insurance

Commissioners website) and which meets the AM Best Rating required in the Contract Documents. If

no requirement exists, a minimum of AM Best Rating A-7 or better will be required. 

Release of Bonds
Bonds will not be released until the project has been completed and finally accepted. 

Performance Bonds – Performance Bonds will be released at the end of the warranty period or six months after the
date of final acceptance, whichever is later. The City may at its option release the bond once all the conditions of
RCW 39.08.010-1a have been discharged. 

Payment Bonds – Payment Bonds will be released either 45 days after final acceptance of the project or upon
receipt of releases from the Department of Revenue, Department of Employment Security and the Department of
Labor and Industries, whichever is later.  Release is contingent on the fact that no claims against the bond have
been filed prior to the 45 day mark. If claims have been filed against the bond, it will not be released until the claims
have been resolved. 

26. Retainage.  Pursuant to RCW Chapter 60.28, a sum of five percent (5%) of the monies earned by the Contractor
will be retained. The Contractor may elect to execute a Retainage Bond. The bond must be furnished on a bond
form standardized by the City Attorney' s office and issued by a surety currently authorized by the State Insurance
Commissioner to do business in Washington State. 

Retainage will be released 45 days after final acceptance, provided that the following has occurred: 

1) All liens placed against the project have been released. For projects over $ 35,000, releases from the
Department of Labor and Industries, Department of Employment Security and the Department of Revenue
will also be required. 

2) Affidavits of Wages paid for the final correct contract amount are approved and on file for the Contractor and
any subcontractors. 

3) Worker’s Compensation Premiums for the Contractor and any subcontractors are current. 

27. WASHINGTON STATE PREVAILING WAGES
Washington State Prevailing Wages apply to all Work. The Contractor and any of its Subcontractors are required
to pay their laborers and mechanics minimum wage in compliance with Washington State Prevailing Wage Laws.  
The applicable provisions are as follows: 

Before any payment is made by the City of Anacortes of any sums under this contract, the contractor and each
subcontractor must provide the City with a copy of the statement of Intent to Pay Prevailing Wages approved by the
Washington State Department of Labor and Industries. 

Following contract completion, the City will not release any funds retained, according to the provisions of RCW
60.28.010, until the contractor and each subcontractor has provided the City a copy of the Affidavit of Wages Paid
approved by the Washington State Department of Labor and Industries. 

The Department of Labor and Industries provides the wage forms. Payment by the contractor or subcontractor of
any fees are incidental to the project and all costs shall be included in other pay items of the project. 

For contracts in excess of $10,000, the contractor must post in a conspicuous place at the job site, a copy of the
statement of Intent to Pay Prevailing Wages approved by the Department of Labor and Industries and the address
and phone number of the Industrial Statistician where complaints or inquires may be made. The City will refer any
dispute regarding the prevailing rate of wage to the Department of Labor and Industries for arbitration. 

The State of Washington prevailing wage rates applicable for this public works project, which is located in Skagit
County, may be found at the following website address of the Department of Labor and Industries:  
https://fortress.wa.gov/lni/wagelookup/prvwagelookup.aspx. Based on the bid submittal deadline for this project, the
applicable effective date for prevailing wages for this project is 9/29/17. A copy of the applicable prevailing wage
rates are also available for viewing at the office of the Owner, located at 904 6th Street, Anacortes, WA. Upon
request, the Owner will mail a hard copy of the applicable prevailing wages for this project. 



Anacortes City Council
Proposed Agenda Items for the Next Eight Weeks Beginning November 13, 2017

Subjects listed below have been tentatively suggested for consideration by the Anacortes City Council on the dates

indicated. Items may be added to, removed from or rearranged on this list. Routine business such as approval of

minutes, vouchers and consent agenda items is not included. The complete Preliminary Agenda for each meeting

is published at 3:00 on the Wednesday prior to the meeting. Published Agendas are subject to change and may be

updated following the posting period. For additional information on agenda topics, please contact the City Clerk' s

office at 360-299-1960 to be directed to the sponsoring staff member.

November 13, 2017

Public Hearing: Ordinance ____: 2017/ 2018 Budget Mid-biennial Review and Modification ( Discussion)

Affordable Housing Strategic Plan ( Discussion/ Possible Action)

November 20, 2017

Ordinance ____: 2017/2018 Budget Mid-biennial Review and Modification ( Discussion/ Possible Action)

Resolution ____: Setting the City's Year 2018 Property Tax Regular Levy Increase (Action)
Ordinance 3011: 2018 Update to Transportation Impact Fee

November 27, 2017
City Fiber Broadband Survey Analysis Presentation

December 4, 2017

December 11, 2017

December 18, 2017

December 26, 2017

January 2, 2018

Upcoming City Council Committee Meetings

The public is welcome to attend City Council Committee Meetings. 

Public Works, Monday, Nov 6, 2017, 5:00 PM, Public Works Director' s Office, City Hall

Finance, Wednesday, Nov 8, 2017, 5:00 PM, Main Conference Room, City Hall

Planning, Monday, Nov 13, 2017, 5:00 PM, Main Conference Room, City Hall

Parks & Recreation, Thursday, Nov 16, 2017, 6:00 PM, Main Conference Room, City Hall

Public Works, Monday, Nov 20, 2017, 5:00 PM, Public Works Director' s Office, City Hall

Finance, Wednesday, Nov 22, 2017, 5:00 PM, Main Conference Room, City Hall

Planning, Monday, Nov 27, 2017, 5:00 PM, Main Conference Room, City Hall
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